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The Strength of 
Utility Holding 
Companies 


Holding companies have played an 
important part in the development 
of the Nation’s public utilities. They 
have proved themselves to be com- 
petent and able to produce the 
earnings to which their service to 
the country entitles them. 


Standard Gas and Electric Company 
is a splendid example of the modern, 
progressive company of this type. 
Its securities and the securities of 
its properties, offer a wide range 
of choice in the selection of sound 
investments. 


Illustrated booklet B] 2 1 sent on 
request 


H. M. Byllesby and Co. 


INCORPORATED 


New York Chicago 
111 Broadway 208 S. La Salle St. 
Philadelphia Boston Providence 


Getting the Most 
out of an Investment 


One of the most desirable securities 
to be had in the present market is 
Cities Service Company Preferred 
Stock. It combines an attractive in- 
come with unusual safety, and it is 
readily marketable. 


In the last thirteen years, or since 
Cities Service Preferred Stock was 
first issued, net earnings have aver- 
aged more than three times as much 
as dividend requirements. 

This Pref¢rred security yields 8% 
at its present price. 

Send for Preferred circular P-15 and booklet 


entitled: “Public Utilities For Sound In- 
vestment.” 
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GET THE FACTS 


about your investments 


OU may have among your securities one or several that give you cause for worry 
and perplexity. Learn the facts about these particular issues and your judg- 


ment will be clearer, your decision more emphatic, because based on the facts. 


Special Reports 








The FinancraL Worvtp ResearcH BuREAU 
will prepare a special report for you on any secur- 
ity, listed or unlisted, issued in any part of the 
world. It will not be a mere opinion or generaliza- 
tion, but a comprehensive presentation giving every 
fact about the security that a stock or bond holder 
should know. ‘The figures will be interpreted and 
analyzed for you with particular reference to future 
possibilities, and their meanings clearly explained. 


Facts will be brought out that are not usually given 
in a company statement. 


From such a thorough Special Report you will 
be able to quickly make your own deductions and 
determine whether to hold, to sell, to buy more. 


A small charge will be made based on the amount 
of your investment. Our answer to the coupon 
below, however, will cost you nothing. 


MAIL TODAY 


FINANCIAL WORLD RESEARCH BUREAU, 
53 Park Place, New York 


Please submit price for a special report on 
and state when you can have it ready for me. 
Name ....... 
Address 
City 
State 


Company 
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F. J. LISMAN & CO. 


Members N. Y. Stock Exchange since 1895 


20 Exchange Place New York 























The capital stock of 


Wm. Wrigley, Jr., Co. 


is selling to net better than 
8% 

This listed stock enjoys a broad 

active market and owners receive 


monthly dividends backed — by 
steadily increasing earnings. 


HORNBLOWER & WEEKS 


ESTABLISHED 1888 
42 Broadway, New York 


BOSTON CHICAGO 
PROVIDENCD CLEVELAND 
PORTLAND DETROIT 


Members of New York, Boston 
and Chicage Stock Exchanges 
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United States and its possessions, Mexico and Cuba, $10.00 a Year 
Canada, $11.00 a year; Foreign Countries, $12.00 a year. 


IMPORTANT 


When notifying The Financial World of a change in address subscribers should give 
both the old and the new address. This notice should reach us about two weeks 


before the change is to take effect. 


Entered as second-class matter October 22, 1906, at the Post Office at New York, N. Y., 
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7% Cumulative Preferred 
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| 
New Issue | 


Dividends Free From Present Normal Federal Income Tax | 


United American Chain Stores 


INCORPORATED 


Bankers Shares 
Representing Stocks of 


FOURTEEN CHAIN STORE COMPANIES 


(Operating 19,357 Stores) 
Secured by an Agreement with the Empire Trust Company, New York, as Trustee 


Bearer Shares, with Coupons attached, in denominations of 5, 10, 25, 50 and 100 Share Certificates. Coupons 
payable January 31 and July 31 in United States currency at the Empire Trust Company in 
New York, or at the option of the holder, in sterling, in London, England. 


The Company deposits with the Trustee 148 Shares of Stock of the following leading Chain Store Companies, and 1,000 
Bankers Shares are issued against them:— 


Great Atlantic & Pacific Tea Company, Inc. 
Childs Company (Restaurants) 
The Ginter Company 
F. & W. Grand 5-10-25 Cent Stores, Inc. 
S. S. Kresge Company 
S. H. Kress & Company 
Kroger Grocery & Baking Company 
May Department Stores Company 
McCrory Stores Corporation 
National Tea Company 
Schulte Retail Stores Corporation 
United Cigar Stores Company of America 
United Drug Company 
F. W. Woolworth Company 


These Bankers Shares offer an investment in the largest and strongest and most prosperous group of Chain Stores in 
the world. They enable investors to participate in the annul profits distributed—in the form of cash dividends, subscrip- 
tion rights and stock bonuses—by these 14 prosperous Chain Store Companies. And for conservative investors who base their 
purchases of securities more on fundamentals (such as large profits, efficient management and public demand for merchandise) 
than on current dividends, these Bankers Shares offer a highly attractive opportunity at the present market price. Few stocks 
have shown such great and rapid increases in market value as Chain Stores. 


These 14 prosperous Chain Store Companies operate 19,357 stores. Their growth and expansion have been quiet but 
rapid; their popularity is great and nation-wide; and their profits, which constantly increase, have been almost phenomenal. 
The amount they paid out in cash dividends in 1923 was $19,991,503; and in the last 10 years it totalled $136,684,079. In 
addition many millions were distributed in stock dividends. The total Surplus and Reserves amount to $126,635,191; and the 
Assets total $500,337,210. The total sales in 1923 amounted to $1,038,254,737; and in the last 10 years to $5,401,871,311. 

Under the Trust Agreement the holders of the Bankers Shares are entitled to receive the whole of the dividends paid 
on the deposited stocks by the 14 Chain Store Companies. All stock dividends and rights will be sold, and the 
gether with all cash dividends, will be distributed ratably to the holders of the Bankers Shares. All 
are paid by United American Chain Stores Incorporated. The holders of Bankers Shares have the right, at any time upon 
giving three days’ notice to the Trustee, provided the transfer books of the Companies are open, to exchange their shares in 
blocks of 1,000 for one unit of the deposited stocks of 148 shares in the 14 Companies. 


United American Chain Stores Incorporated is entirely independent of the 14 Companies. It does not own or operate 
any stores. It acts as an Investment Trust—similar to the investment trusts that have been in successful operation in Eng- 
land for nearly 100 years—in the stocks of the 14 Chain Store Companies that supply millions of the American people with 
nearly everything they need for their personal use and for their homes, fror: food and groceries to clothing and household 
articles of innumerable descriptions. 


proceeds, to- 
administration expenses 


These Bankers Shares offer an investment with diversification of industries and wide geographical distribution, and the 
safety of the investment is vastly increased by the fact that the earnings of the 14 Companies do not come from any one business 
or section of the Country, but from hundreds of trades and industries and from practically every State in the Union. 


An investment in these Bankers Shares is based upon the principle of insurance in order to effect safety of capital and 
stability of income, and to provide the greatest possible opportunity for steady increases in capital value. 


Legal details in connection with this issue have been passed upon for the Bankers by James Leslie Pinks, Esq., New York City. 


Application will be made to list these Shares on the New York Stock Exchange. 


Price about $1614, per Share 


This price includes dividends accrued since July Ist, 1924 
The price of Bankers Shares varies with the aggregate market price, 
and the amount of dividends accimulated on the stocks deposited. 


Complete descriptive circular upon request 


BONNER, BROOKS & CO. | 


One Wall Street 60 Congress Street 
New York City Boston, Mass. 


The above mentioned Shares will be offered in England .by the 


BRITISH AND GENERAL DEBENTURE TRUST LIMITED 


3 Lombard Street, London, E.C.3 


The information contained herein, while not guaranteed, has been obtained from saurces that we believe to be reliable. 


The tabular statistics in the circular, relating to the fourteen Chain Store Companies. have been especially compiled for the 


Bankers, from official documents of the Companies and other reliable sources, and eertified as correct, to the best of their 
knowledge and belief, by Moody’s Investors Service, 35 Nassau Street, New York. 
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| THE FINANCIAL WORLD | 


The Financial World was established to diffuse the truth about investments, has 


tained this attitude, 





and will continue to do so, confident in its belief that as long as it clings to this idcal it can count upon the 


support of the investing public. 
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The Trend of Things 


News from the AGRICULTURAL SECTIONS of the country this week was 
favorable, and foundation is being laid for a large measure of PROS- 


PERITY. 


@ RAILS continue to give the most consistent performance, although many 
ATTRACTIVE YIELDS still are obtainable on stocks whose outlook 1s favor- 


able. 


@ Action of the STOCK MARKET supports a constructive view of the future 


of the market. 


« Tosacco STOCKS this week were unusually active and strong; their EARN- 
ING POWER this year should show a substantial gain. 


€ Not to be forgotten—relation of INCOME RETURN and CURRENT RATES 
for MONEY is the real determining factor in the stock market at present. 


AVORABLE news continues_ to 
*) come from that section of the coun- 

try which all careful observers at 
this time are watching for the weather 
signs by which they will be able to judge 
the business possibilities of the balance of 
the current year. 

Authentic reports from the Middle and 
the Northwest indicate that prosperity is 
being looked for as a result of the im- 
proved prices for farm products. 

One credited commentator this week ex- 
pressed the belief that the prosperity 
which seems to be assured to the agricul- 
tural districts will be the foundation for 


the greatest periods of national pros- 
perity since the world war. 

That is one of the reasons why the 
stock market has been holding up, and 
that railroad stocks have been continuing 
their marked advance. The railroads will 
profit by prosperoys conditions in the farm- 
sections, so will the chain stores, and the 
mail order houses, the packing and the 
textile industries. The prosperity of 
these lines of course will vary somewhat. 
Some of the lines have quite a long dis- 
tance to go before they will be able to 
demonstrate an earning power on a par 
with past good performances. 


But, with the farmers virtually assured 
much better conditions than they have en- 
joyed for years, and with the question as 
to who will be the next president resting 
between two men who are high grade and 
progressively conservative, there is reason 
for a degree of optimism at this time as to 
the possibilities for the long swing. 

ee 

Rails continue to command a fol- 
lowing. This week, as last, they 
were in good demand, operations 
for the rise being conspicuous. Rea- 
son, the railroads have a favorable 
outlook, clearly defined. 
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66 AILROADS, at least, are doing 

well, if you find any comfort in 
that,” comments ARTHUR BRISBANE in the 
New York American. 


The admission was 
made in the course of comment upon the 
fact that the once “distressful” road, 
PitrsBurRGH & Lake Eris, had announced 
earnings of $18.29 a share for its common 
stock. 

That is what New York CENTRAL man- 
agement can do for a railroad. Incident- 
ally, the earnings of PitrspurcH & LAKE 
Erie should encourage the holders of New 
YorK CENTRAL’s stock. 

The railroads, excepting the public utili- 
ties, have given the best account of them- 
selves in the past several months. And 
THE FINANCIAL Wortp has directed its 
readers so that they should have been able 
to profit by that improvement. 

The railroads of the country at present 
are in about the strongest position in their 
history, as to cash resources. Bankers know 
that the roads are not in need of money, 
and require no important financing at this 
Rail- 
road credit now is so good that they occupy 
the position almost of preferred borrowers. 
That may not appeal to some readers, as 


time, save for refunding purposes. 


true, because they have been reading and 
listening to so much propaganda to the 
contrary. 

We anticipate large net profits for the 
railroads during the heavy seasonal traffic 
period from this month to November. Most 
of the roads have spent large amounts of 
money for maintenance, and such expendi- 
tures will be comparatively light from now 
on, 

The coming months should be good ones 
for the railroad stocks. Notwithstanding 
the advances that have occurred, there still 
are obtainable a number of stocks that af- 
ford very attractive yields. 

High yields should be taken advantage 
of, provided the stock possesses a satisfac- 
tory earning power. Rock IsLANpD six per 
cent preferred can be bought to yield above 
8 per cent; Union Paciric, to yield about 
7.30 per cent; DeLAwarE & Hupson, to 
yield about 7.75 per cent; Battimore & 
OHIO common, in its strongest position in 
years, to yield about 8.33 per cent; GREAT 
NORTHERN and NorTHERN PaciFIc, to yield 
in the neighborhood of 7.94 per cent, and 
Misseurt PaciFic preferred, which is not 
paying a dividend, but is in line for one, is 
obtainable at around 47. There has been 
quite an advance in the latter. 

The Hill line stocks appear to be in an 
especially favorable position, due to the 
splendid manner in which they are im- 
proving their earning power. There is 
plenty of room for improvement in their 
price. 

The stocks cited above are mentioned as 
illustrations of what the opportunities are 
that still exist in the railroad market not- 
withstanding the fact that the railroad 
shares have done so well marketwise since 
the first of the year. 

* 7 * 

Action of stocks of late seems to 
support a constructive view of the 
outlook for security prices, and 
authoritative opinion regarding the 
business outlook, is optimistic. 


68 


UCH irregularities as were found in the 

stock market this week were largely of 
a corrective character. Technical condi- 
tions required adjustment. Profit taking in 
some groups resulted in declines, while sell- 
ing of oils was as a result of failure of the 
situation of the industry to display any 
worth while improvement. Passing of the 
Sinclair dividend, forecast as on the cards 
by an analysis in THE FINANCIAL WorLD 
late in 1923, did not help sentiment in the 
oil group. 

The tobacco stocks, which were discussed 
and recommended in Tus FINANCIAL 
Wok p issue of June 28, this week came in 
for heavy buying on an advancing scale. 
The advance was predicated on the real- 
ization that the first half of the current year 
was a good one for the tobacco companies, 
and that the companies manufacturing pop- 
ular brands of cigarettes probably will be 
able to make a very good showing for the 
second half. There should be a big gain 
over the first six months. 

We wish to emphasize our belief that 


general economic conditions are sound 
fundamentally. There has been curtailed 


production in certain industries; there has 
been considerable bearish comment upon 
political uncertainties influences, and 
like psychological conditions. But con- 
sumption throughout the country has held 
up remarkably well. 

Some reports indicate a tendency already 
to gain in certain lines, although in others, 
like the motor industry, and the oil indus- 
try, demand is not satisfactory. 

It must not be forgotten that one of the 
explanations of the failure of retailers and 
consumers to buy as heavily as industry 
and manufacturers are prepared and 
anxious to sell, is the fact that the railroads 
are better able to handle traffic today than 
ever. 

Employment is estimated as being from 
6 to 8 per cent below that of this time last 
year. We do not regard that fact as a 
serious bear factor. Employment condi- 
tions at this time last year were extraor- 
dinarily good. 

Wages are high, purchasing power is 
high, the general price level is about 6 per 
cent below that of last year, and money is 
cheap and plentiful. All the essential con- 
comitants to make up a degree of inflation 
once the powers that be desire it. 


as 


* * 8 


There may be exceptions, which 
would be brought to the attention of 
readers promptly, but as a general 
rule investors will do well to confine 
the major portion of their commit- 
ments to stocks where the yield is 
out of line with current interest 


rates. 
*x * * 


ROM time to time there may be found 

stocks and bonds where the yield at 
current prices may not appear to be par- 
ticularly attractive, but which are attrac- 
tive purchases because of special circum- 
stances or conditions. 

But a good rule to follow is to study the 
income return in relation to the price of 
credit in fixing upon a program for invest- 
ment. 





We are inclined to believe that stocks and 
bond prices are being determined to a con- 
siderable extent by prevailing interest rates 
There may be instances where yields obtain 
able may represent discount of future po: 
sibilities. But we do not believe that t! 
rule holds good with the majority of stocks 
that today can be regarded as attractive. 

Stock market movements in the past ha) 
been determined more or less by the dis 
counting of future business prospects. 1 
a considerable extent, that factor has lapse‘ 
in influence. 


There has been and still is so much un- 
certainty of mind regarding the outlook 
for business in general, that investors have 
given their attention to the relation b: 
tween the income return on good stocks 
and the current money rates. When busi- 
ness and industry are below normal, when 
they are not borrowing freely, or using 
funds for expansion, interest rates are 
That is a favorable time at which 
to purchase dividend and interest bearing 
securities. Once interest rates again rise, 
the same opportunities will not be obtain- 
able. 

Some people would call the present mar- 
ket, therefore, a “technical bull movement.” 
That is as good a description as any. But 
it does not mean that there may not occur 
another “dip” in the industrials, particu- 
larly in those which are speculative. 


low. 


* * * 


Interstate Commerce Commis- 
sion’s refusal to reduce grain rates 
on Western Roads is a “bull” argu- 
ment on rail shares in general and 
those of the “grangers” in particu- 


lar. 
ee 2s ¢ 


LL through the agitation for and dis- 

cussion of freight rate reductions in 
agricultural territory THE FINANCIAI 
Worn has held a firm position in opposi- 
tion to any such reductions. It held that 
they were not necessary, would be un- 
fair to the carriers, and that the Inter- 
state Commerce Commission would con- 
cur in that opinion. Time has justified 
The decision of the Inter 
state Commerce Commission is commented 
upon on Page 90 of this issue. We ad- 
vise our readers to study the meaning of 
the decision. In our opinion it is one of 
the most important developments in recent 
railroad history. It goes beyond the mere 
failure to heed demand for freight rate 
reductions in grain. 


our position. 


The decision, in our opinion, indicates 
that the regulatory authority is deter- 
mined to carry out the intent of the Trans- 
portation Act of 1920 and to disregard 
demands actuated by consideration of po- 
litical expediency. The Commission be- 
lieves a fair return to the railroads is a 
more powerful argument than clap-trap 
based upon unsound economics. 

In short, the recent decision should b« 
regarded as another argument in 
of railroad stocks. 


favor 
We believe that rail- 
road security owners can rely upon con 
tinued regard for their rights by the In 
terstate Commerce Commission. 
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Are Wein a Real “Bull” Market? 


@ Has the recent advance in the STOCK MARKET been nothing better than 


a rally in a broad “Bear” Market? 


@ Because that question is of such great public interest this careful ANALY- 
SIS 1s an important one. 


@ The study of the MARKET and its INDICATIONS develops some unusually 
interesting facts regarding the advance. 


RE we in a “bull” market? Or is 
N the recent advance merely a rally 
4 in a broad bear market? These 

popular questions of the day indica- 

e of the attitude of the multitude toward 

“market.” The public does not realize 

hat the old times when you could buy 

m with your eyes shut in a bull mar- 

ket and sell them equally blindfolded in 
. bear market are no longer with us. 


THE FINANCIAL Worwp has repeatedly 
winted out that we are in a readjustment 
market. It has repeatedly pointed out 
it those companies, notably the public 
itilities and rails, which were most ad- 
ersely affected by high war time costs 
re again coming into their own and that 
hose industrial companies which were af- 
ilicted with high war time expansion are 
finding trouble in showing any net earn- 
ings for their increased capitalization. 


In order to more conclusively demon- 
strate the nature of the market we are in 
| have made an analysis of the recent up- 
ward movement. Starting with the prices 
is of May 1, 1924, we find that of 372 
common stocks listed on the New York 
Stock Exchange 225 have advanced, sl 

ive declined and 66 have remained sta- 
tionary. 


Selecting Stocks 


This indicates that some discrimination 
must be used in selecting stocks to buy. 
Under existing conditions the greatest 
ngle factor is the trend of net earnings; 
the next most important factor is the mar- 
ket level and the yield. By the latter I 
mean that even though net may be tem- 
porarily declining the margin over divi- 
end requirements is sufficiently great to 

sure maintenance of the present return 
nd when that return is relatively high 

‘ 1s made attractive by the abundance of 
heap money. 

When we examine the market changes 
in the last three months by groups the 

iverse movements in stock prices become 
nuch more apparent. The public utility 
tocks make the best showing. Here the 
largest gains and the most consistent ones 
vere recorded. This is due to the combina- 
ion of high yield and upward trend in 
net. Of the 24 public utility common 
stocks listed every one shows an advance 
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By FREDERICK HANSSEN 


in price, the largest being that of Amer- 
ican Water Works with a 60-point gain. 
The next group, that of the rails also 
shows up surprisingly well considering the 
adverse earning reports that have been 
made public in the meantime. Out of 48 
stocks only three show a decline, these 
being Norfolk & Western, N. O. T. & M. 
(in both instances special developments 
had brought about a relatively high mar- 
ket level) and Wabash which is off due 
to unfilled dividend expectations on the 
“A” stock. Generally speaking the market 
level in the rail group is still very low as 
compared with former (pre-war) years. 
A glance at the chart heading “The Trend 
of Things” column will readily show this. 
It is also probable that the rails will do 
very well from a comparative net earn- 
ing standpoint during the last half of 1924. 


This is due to the fact that net unduly 
high early in 1923 because of record break- 
ing freight movement in anticipation of a 
period of inflation that never came. 

The worst showing is made by the oil 
group. Here we have but three advances 
The uncertain con- 
ditions in the oil industry have been steadily 
reported in THe Financia Wortp and 
subscribers were warned to leave this list 
alone. 

The tire and rubber stocks also make a 
very unsatisfactory showing due to a low 
profit margin further reduced by the slash 
of 15 per cent in tire prices brought on 
by Fisk in the middle of June. The balloon 
tire appears to be gaining in popularity and 
this leaves a large stock of old tires on 
hand, which combined with the declining 

(Please turn to page 88) 


out of fifteen stocks. 








Groups 


372 Stocks 
150 Miscellaneous .Industrials 
48 Railroads 


Tobaccos 


Tire and Rubber 
Sugars 
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Shipping 
Steels 
Oils 

Railway Equipment 
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Paper 
Machinery 
Mail Order 


Food 


Shoe and Leather 
Electrical Equipment 
Farm Machinery 
Coal 
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Market Changes Since May 1, 1924 
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Are the Motor Securities a Buy 

















Thumb-Nail Notes 
From the Motor Field 


GENERAL Morors—Leading unit in 
its field. Last year’s net of $62,- 
067,000 compares with $51,496,000 
in 1922. earn- 
ings past five years in excess of 
current dividends. 


Average annual 
Best equipped 
to withstand the rigors of present 
competitive cdnditions. 


Guenther’s Rating “A” 


STUDEBAKER—Profit margin is de- 

clining, although record of the 
past five years has been one of the 
best. Company is bringing out 
new models, reception of which 
will be best test of ability to com- 
mand satisfactory business volume 
and profits. 


Guenther’s Rating “B” 
Hupson—An example of remark- 
able growth in the past five years. 
Financial position strong, and po- 
sition in the industry such as to 
make fair earning power probable. 
But profit margin here is a prob- 
lem of uncertain possibilities. 
Guenther’s Rating “B” 
Maxwe_tt—This company has 
strengthened its position as result 
of last year’s splendid come-back. 
There are 
for the “A” 


year’s 


dividend _ possibilities 
stock, provided this 
business is satisfactory. 
Guenther’s Rating “D” 
CHANDLER—This company has not 
particularly 
past record, and 


had a satisfactory 
earnings this 
year are such as to suggest the 
possibility of a dividend cut. The 
company’s margin of profit has 
been and is so small that it ap- 
pears evident it has been unable to 
hold its own in the industry. 


Guenther’s Rating “C” 

















RODUCTION in the motor indus- 
try is running at the lowest rate 


recorded since at the outset of 1923, 
and, although sales are said to be hold- 
ing up fairly well, and, in some instances, 
are expanding, they are in smaller volume 
than a year ago. The number of unsold 
hands of both dealers and 
manufacturers is excessive. 


cars in the 


Now, 
add to it the fact that a declining margin 
of profit is cutting into the profits of the 
manufacturers, and likely will continue to 
do so. 


That is the situation in a nutshell. 


Caution Advised 


In a discussion of the motor industry 
in the January 5 issue, I emphasized the 
fact that the automobile industry had 
reached the point where it was necessary 
to exercise caution in making any real in- 
vestment in its securities. I stated that 
the outlook for the succeeding five months 
was not encouraging—that the trend of 


sales would be lower, that production 
would be down, and that the margin of 
profit factor would become increasingly 


serious. 

In the May 24 issue I again discussed 
the situation, disclosing that my previous 
predictions had been borne out, and point- 
ing out that the industry would find itself 
in a condition of further uncertainty. J 
also stated that a survey of the field at 
that time showed that manufacturers were 
cutting down production in order to let 
sales catch up, but that the stock of un- 
sold cars in manufacturers’ and dealers’ 


@ Production at present is running 
at /owest rate ina year and a half, 
with CARS in DEALERS’ hands in 
large volume; MANUFACTURERS’ 
profits 


general outlook uncertain. 


steadily growing /ess; 


By TOWNSEND A. McCLELLEN 


hands by midsummer probably would be 
excessive. 


In the May 24 discussion, I also drew 
attention to the vital question which is 
making for difficulties for a number of 
companies—the problem of keeping up 
with public whim in the face of falling 
off in business. 


Thus far I seem to have made a rather 
accurate appraisal of the situation. [It 
may be said that motor manufacturers ap- 
pear to have come closer to readjustment 
of their situation than have other lines. 
We find that the oil industry has its 
troubles in the way of regulation of pro- 
duction, and that the copper producers 
have been unable to work out a harmoni- 
ous plan of production. But the automo- 
bile industry, instead of running its fac- 
tories on high, without any consideration 
for selling conditions, appears almost 
universally to have concentrated upon an 
effort to sense public demand. 


Cannot Force Issue 


Fortunately, the automobile industry is 
starting its second half year with a display 
of caution. Jt realizes that it cannot force 
the issue. 


Six automobile makers have announced 
increases in the prices of their cars. Some 
regard that increase as a favorable factor. 
I cannot say that I do. The advance in 
price was in response to demand on the 
part of dealers for higher discounts. It 
also was ordered with a hope that it 
would serve as a bolster to the declining 
margin of profit for the makers. It prob- 








Company Rating 
Hayes Wheel. ......<.-s.5 B 
Kelsey Wheel ................. eux ) 2 
Stromberg ............... See. B 
Stewart-Warner .................. B 
Reynolds Spring .................. C 








As ‘Appraisal’ Views Accessory Stocks 
(Common Shares) 


Will do well to maintain dividend. 

Should maintain dividend even in lean year. 
Dividend cut probable. 
Outlook unsatisfactory. 


May cut dividend. 


Comment 


May cut dividend. 
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« The SITUATION necessitates the 
greatest caution and discrimina- 
tion in buying Moror STOCKS, 
although one favorable factor is 
probability of /ower prices for 


gasolene. 


bly will result in some improvement in 
the profit per car. But there does not ap- 
pear to be reason for believing that there 
will be any general readjustment upward 
in prices in the near future. 


Another thing—advances in prices, while 
they may make possible a larger discount 
for the retail dealer, and may cause the 
latter to redouble efforts to sell cars, do 
not necessarily mean that sales will be in- 
reased. 


General Motors’ Figures 


Figures were published this week show- 
ing sales of GENERAL Morors cars to 
dealers, and the latter’s sales to the pub- 
lic. Sales of the company in the first 
three months of this year ran ahead of 
those for the similar period of last year. 
Sut it was different in the second quarter, 
when sales ghowed a marked falling off. 


Following is a comparison of the com- 


pany’s sales to dealers in the second 
quarter : 

1024 1923 

eRe A 75,822 

NN cestiict cectuisaiate  * 75,393 

Lr ee ee A a ee 69,708 

The above figures represent sales of 


passenger cars and trucks. The great dis- 
parity between sales in the second three 
months of last year, and the second quar- 
ter of this year, is quite marked. Follow- 
ing is a comparison as to dealers’ sales: 


1924 1923 
Vi: Sa eee LS | ee 97,667 
El a ore ee eee OE are 89,317 
DANIAN os oe a a ns 75,952 


Of course, the sales of the company, 
and those of dealers last year were record 
smashing, and comparison of this year 
with 1923 are with the peak year for the 
industry. But, in the flush of realization 
of the tremendous business done last year, 
the majority of investors believed that 
there was no end to record breaking. I 
do not pretend to know what the capacity 
of .the American public is for the pur- 
chasing of passenger automobiles. Almost 
any estimate in all human _ probability 
would fall short of the mark or would 
err on the side of over-estimate. The cold 
facts and figures now before us, however, 
show a distinct falling off in business. 
Someone is bound to suffer. 


Appraisal’s Verdict 


In the remarks column of the July issue 
of GUENTHER’s APPRAISAL, opposite 
STUDEBAKER common, I find the following 
comment: 

“Profit smaller. 
models.” 

That is what we might call a dynamic 
statement, because in a few simple words, 
it tells the important fundamental story 
of the motor industry. Profits are grow- 
ing smaller. Profits for the important 
motor manufacturers this year probably 
will be considered fairly satisfactory. But 
even leaders in the industry admit that 
there is a chance that they will fall sub- 
stantially below those reported for last 
vear. 


Will bring out new 


Wage levels have something to do with 
the costs of production. It has been im- 


(Please turn to page 89) 








As “Appraisal” Views Accessory Stocks 
(Common Shares) 


Company Rating 


American Bosch .................. D 


Continental Motors ............ Cc 
Elec. Storage Battery.......... A 
Fisher Body ....... eae ee A 
Timken Roller Bearing....... B 


Developing new lines. 
Outlook uncertain. 
Depression in motor trade affects earnings. 
Could pay dividend through lean year. 


Shuts down. 


Comment 


Outlook uncertain. 


Reduces surplus. 


























Thumb-Nail Notes 
(Continued) 


WIiLLys-OVERLAND—This company 
may be able to resume its pre- 
ferred dividend this fall, which 
of course would have a stimulat- 
ing effect on the common shares. 
Otherwise, the latter are specula- 
tive. Company has staged a fav- 
orable recovery. Its financial po- 
sition is fairly strong. 

Guenther’s Rating “C” 


Hupp—Company’s new models for- 
tunately have met with fair suc- 
cess. Company has increased its 
capital, which reduced common 
earning power. This year’s earn- 
ings may not be entirely satisfac- 
tory. 


Guenther’s Rating “B” 


NasH—In a peculiarly strong po- 
sition, as could maintain dividend 
even in a lean year in the industry. 
Recently distributed more profits 
among its holders. Position as a 
unit well fortified. 

Guenther’s Rating “A” 


Moon—This assembling company is 
against the problem of a smaller 
profit margin and very keen com- 
petition which places the dividend 
in a vulnerable position. 


Guenther’s Rating “C” 


Pierce Arrow—This company is 
earning profits again, although 
the margin is small. Aggressive 
sales drive this year may result 
in material improvement in busi- 
ness volume. 


Guenther’s Rating “C” 


PacKarpD—Although in the fore part 
of this year company’s business 
was in fairly promising volume, 
will do well to maintain dividend 
the way situation now is. Change 
for better may come. 

Guenther’s Rating “B” 


Note—All used in these 
notes are on common shares. 


ratings 
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Colorado 


@ The JUNIOR SHARES are 


paying DIVIDENDS although 
they earned more than $4 
last year, after extra heavy 


expenditures. 


@ Indicated EARNINGS for 


year $8 a share; should re- 


store DIVIDEND. 


ERE Cororapo & SouTHERN 
W Railway in the final six months 
of the current year, to show no 
gain in earnings over the corresponding 
months of last year, it still would be able 
to show for 1924 an earning power equal 
to more than $8 a share for the common 
stock. The for this the fact 
that, in the first four months of 1924, the 
company earned a net equal to about $2 
a share for the common, and the full six 
months showed a very satisfactory gain in 
net. 


reason is 


Cotorapo & SoUTHERN’s common is not 
paying a dividend. Payments were sus- 
pended last December. The reason given 
was that “net earnings have not kept pace 
with standards of recent years, and ex- 
penditures have been unusually heavy.” 

But Cotorapo & SouTHERN last year was 
able to earn $4 a share net for its com- 


mon, which compared with $3.40 a share 
in 1922. 


Extraordinary Expenditures 
Obviously, the extraordinary expendi- 
tures and not demoralization of earning 
power prompted the suspension of the divi- 
dend. But it is not the writer’s belief that 
there is justification for any such action. 

Net profits 
stockholders, 


rightfully to the 
after all reasonable, neces- 
sary and legitimate deductions have been 
made and provided for. 

Had CoLorapo & SouTHERN been a 
property that had been neglected and al- 
lowed to run down at heels in the past dec- 
ade, the directors and management might 
be pardoned a desire at the first favorable 
opportunity to ask stockholders to dispense 


belong 





Southern Prospects 


not 


this 


with income in order that they might put 
the property in shape. 

But Cocorgepo & SOUTHERN has not been 
a neglected property. In the past eight 
years, the company has earned more than 
$46 a share for its common stock, after 
fixed charges and preferred dividends. Of 
that amount, it has paid to holders of the 
stock only $%. In other words, although 
in the past eight years the company has 
been able to earn a net equal to an annual 
average of $6 a share for the common 
stock, it has paid its junior’ share holders 
the equivalent of only one year’s average 
net earnings. That $6 was split into two 
payments one in 1921 and the other in 1922. 


Reinvested in Property 


The balance of the net earnings—the 
equivalent of $40 a share for the com- 
mon—has been reinvested in the property. 
It is true that the reinvestment has, en- 
hanced the equity of the common share- 
holders. But of what particular profit is 
an equity if it fails of returning at least a 
reasonable income? 

When Cotorapo & SOUTHERN closed its 
1923 year, it was in an ideal physical con- 
dition, equipment was adequate, working 
capital was adequate although not large, 
there were no obligations maturing for 
some length of time, and the outlook for 
railroads in general was brighter than for 
years. It closed the year with a net bal- 
ance applicable to the junior stock equal 
to #4 a share. 

Instead of keeping that $4 a share, the 
directors should have paid $3 of it to the 
common shareholders. Not only were they 
deprived of what was rightfully theirs in 


Earnings for 1924 Shown As Indicated 
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By PHIL MORLEY 





the way of income, but they were com 
pelled to suffer a decline in the market 
value of their holdings to the lowest price 
in recent years. The shares are back now 
to around 35, which, in my opinion, repre- 
sents in a measure discounting of the prob- 
ability of reinstatement of the dividend at 
the end of this year. 


But it is to be remembered that the 
common sold as high as 53% in 1922, a 
year in advance of the suspension of th: 
dividend. It has been creeping upward 
slowly of late. The shares are not par 
ticularly active. 

But, from the speculative standpoint, it 
is well to bear in mind that there is only 
a small amount of the common outstand- 
ing. The Burlington and Northern Pa- 
cific own about two-thirds of the stock, 
and, important to note, they carry it on 
their books at above $50 a share. 

It would require but very little stimula- 
tion to bring a rapid and healthy advance 
in the price for the junior shares at any 
time. With prospects of a return to a 
dividend basis clear and meeting with the 
confidence of the public, the common stock 
well might sustain a sensational advance. 


Record Not Striking 
Cotorapo & SoUTHERN’s record does not 
contain anything particularly striking in 
the way of showing as to gross and net 
revenues. The showing does not run into 
very large totals. But there 
steady and consistent gain. 


has_ been 
And the man- 
agement at all times has been execellent. 
The two-thirds ownership of the road by 
the Hill lines has assured a high type of 
operation, and constant effort to obtain a 
maximum of efficiency. That is borne out 
by the reference already made to the 
manner in which the management has en- 
deavored to keep the property in good 
shape. It has given especial attention to 
maintenance of way and equipment; spent 
more perhaps than was absolutely neces- 
sary to obtain adequacy. Another evidence 
of high grade efficiency is found in the 
gains that have been made in train load, 


ear load, and length of haul. 
Lengthening the haul, means the saving 

of time, and time of course means money 

to a railroad. The more times a train has 
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stop in a given distance, the more time 
wasted, and the less profitable is the 
uling of the train. And, as the train 
.d and car load increase, the ratio of 
nsportation expenses decreases. The 
neth of haul also tends to lower the 
t of transportation. The statistics of 
s road show a very satisfactory and 
nsistent gain in length of haul, in train 
d and in car load. 


Revenue Gains 


Ine of the results of the efficiency is 
- gain in the freight revenue per train 
le, and average revenue per ton. In 
e former case, revenue gained from $4.15 
1918, to around $7 last year. In the 
latter case, the gain was from $1.87 in 
1918, to more than $2.50 last year. Of 
urse freight rate increases have helped 
make the hauling of freight more profit- 
ble, but the gains are attributable more 
to the increase in efficiency of operation 
in to increases in freight rates. 


CoLtorapo & SOUTHERN’Ss traffic is fairly 
well balanced, with products of the mines 
iking up the largest percentage. But 
there has been a very substantial gain in 
manufactured and miscellaneous products 
since 1918 and a slight gain in prod- 
cts of mines. The manufactured and 
miscellaneous products gain was from 
ibout 19 per cent in 1918 to nearly 27 per 
nt last year. There was a change in 
roducts of mines of only a little better 
than one per cent. 


CoLorapo & SOUTHERN, when it is able 
earn the full six per cent on property 
value allowed under the Transportation 
\ct could show $11.43 for the common 
tock. Standard Statistics places the ten- 
tative property value of the road at $118,- 
800,000. In the first six months of this 
ear, actual operations resulted in a net 
which indicates the ability of the road, 
rovided it does no better than show the 
rmal seasonal variations, should earn 
out $8.50 a share for its common stock. 
(hat would mean a return on property 
ilue for the company of 4.52 per cent. 


| do not anticipate any changes in rate 
hedules or in conditions making for the 
osperity of the company which will pre- 
nt the road ultimately earning the futl 
gal return. 


Speculative Operation 


\t present, therefore, assuming the re- 
cent quoted price for the stock at 35 as 
basis, the road has an indicated earning 
wer on the present market price of 
arly 25 per cent. If the stock were 
ught at the recent price of 35, and the 
rate were reinstated at the end of the 
ar, the return would be 8.6 per cent on 
investment. I regard that as a basis 
r speculative operations in this stock at 
present time. A _ possible return, in- 
ed might say a probable return of 8.6 
r cent on the investment should Le an 
lucement. 





Guenther’s Independent Appraisal of 
: isted Stocks, rates Colorado & 
Southern common “C” 
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¢| Commodity Prices and— 


The Security Markets 


@ How would a decline in COMMODITY PRICES affect our 


NATIONAL PROSPERITY and 


SECURITY VALUES? 


@ Mr. GIBSON gives his answer to this important question in 


his analysis. 


By Thomas Gibson 


URING re- 
ID cent months 

there has 
been much discus- 
sion as to the pos- 
sibility or  prob- 
ability of a decline 
in commodity 
prices and the ef- 
fects of such a de- 
cline on national 
prosperity and se- 
curity values. It 
is noted that a 
large majority of the commentators as- 
sume, sometimes without even debating the 
question, that a downward trend in com- 
modity prices would be an evil develop- 
ment. This view is particularly emphatic 
when the securities of industrial corpora- 
tions are under discussion. It appears to 
be taken for granted that falling prices 
would spell loss or perhaps ruin for many 
companies engaged in producing raw ma- 
terials or manufactured goods. This con- 
consensus is puzzling, as it is in direct 
contradiction of both logic and precedent. 
No doubt one reason for the theory and 
for its general acceptance is that there is 
a natural inclination to base views on the 





most recent and vivid personal expressions 
rather than upon a detailed examination 
of cause and effect. Everyone remembers 
that the rapid an@ wholly unprecedented 
advance in commodity prices during the 
war and early post-war years enriched the 
industrial corporations, and that the de- 
flation of 1921 caused great losses. There- 
fore it is assumed that rising commodity 
prices mean prosperity and falling prices 
adversity. This is an incomplete truth, 
which is one of the most mischievous 
forms of falsehood. , 


Margin of Profit 
In connection with the theory outlined 
the most emphatic and most frequently 
repeated specific explanation is that if 
commodity prices fall while wages remain 
static the margin of profit will dwindle 
and finally disappear. This is a reflection 
which appears so obvious to the casual 
observer that he accepts it without ex- 
amination. It represents one of a long 
line of popular fallacies which sometimes 
lead to serious misunderstanding. 
Natural Trends 
It is quite true that when violent ad- 
vances or declines occur in prices and 
wages the result is dislocation and equally 
violent periods of readjustment. But after 
the first stages of these major fluctuations 


have passed we enter upon a long period 
of gradual realignment. 

During this protracted period commodity 
prics fall slowly unless some abnormal in- 
fluence intervenes, but wages fall very little 
or not at all. The fact should be kept 
steadily in mind that the natural trend of 
wages is upward and of commodity prices 
downward. As the methods of production 
are improved and the product consequently 
cheapened, each member of society receives 
a larger share, without anyone being in- 
jured. In fact, lower prices and higher 
wages, if both are gradual and within 
bounds, spells prosperity, not adversity. To 
argue otherwise is to argue against abund- 
ance, against the cheapening of production 
through the invention of machinery, and 
against more equable distribution of the 
total product of society to all of its mem- 
bers. It is, in short to argue in favor of 
lower rather than a higher standard of 
living, which is against the principles as 
well as the history of the country. 

Some years ago, during the course of 
a congressional investigation a carefully 
prepared index number of wages and 
prices before, during, and following the 
Civil War was erected by the Aldrich Com- 
mission. The index for both factors was 
called 100 in 1860. In 1870 prices were 
119.0 and wages 136.9. In 1880 prices were 
104.9 and wages 143.0, and in 1890 prices 
were 93.7 and wages 168.2. Industrial 
stocks reached the highest level ever at- 
tained up to that year in 1899 and the 
railroad stocks broke all previous records 


in 1900-1901. 


Effects on Profits 

The sudden and unprecedented deflation 
of commodity prices in 1921 caught cor- 
porations, merchants and speculators loaded 
up with goods. The index number of the 
Bureau of Labor fell from an average of 
226 in 1920 to an average of 147 in 1921. 
Since that year the averages have been 
1922, 149; 1923, 155; present figure, 147. 
This represents the stages referred to 
previously—first violent and rapid read- 
justment, and then a protracted period of 
gradual readjustment. In this regard it 
should be pointed out that the term “nor- 
mal price level” is meaningless when it is 
arrived at by comparison with the 1913 
level. Normal prices are determined by 
the relation between commodities and the 
supply of purchasing power. So meas- 
ured, the present price level is not so high 
as it looks, if, indeed, it is high at all. 

We have no bulk records of the earn- 
ings of industrial corporations, but we 

(Please turn to page 92) 
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The Two Fast Growing kdisons 
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NEW epoch! The men who are 
A giving of their genius to the de- 
velopment of the uses of electric- 
ity, and of the availability of electricity, 
assert that their industry bids fair to rival 
any of the great epochal industrial devel- 
opments in the history of the country. 
We have seen the public utility industry 
under it rise 
We have seen the se- 
curities of the utilities leadirig in public 
favor; seen them fall back. Now we know 
that they are regarded more favorably than 
ever before. 


And we have seen 
above its difficulties. 


stress. 


No match for consistent earning power 
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development is to be found in the industrial 
life of the United States. 

And few securities show such a high 
earning power on stock market valuation. 

All that is general. It is stated because 
the writer believes that too great emphasis 
cannot be laid upon the standing of public 
utility securities. 

The electric light and power companies 
perhaps stand in the front ranks of the 
utilities. Their progress in the past decade 
has been phenomenal. 
the 


heir expansion in 
ten years cannot be estimated. 
There may be intervening periods of slack, 


next 


BS 


@ Here are two producers of electric light 
and power that no INVESTOR should 
overlook when making up a program 
of INVESTMENT. 


. @ These COMPANIES are soundly organ- 
ir ized, soundly financed, efficiently oper- 
mn Ne ated, and outstandingly progressive. 


BS 


By BYRON C. HALL 


when operating costs will be high by reason 
of the high cost of materials and com- 
modities. But the electric light and power 
companies are too closely linked with the 
life of the nation to lose much ground at 
any time. And public opinion today is more 
favorable to a fair return for the companies 
than ever before. 

In the foreground of the electric light 
and power companies will be found organ- 
izations bearing the magic name of Edison. 
I use that word “magic” because it seems 
that the steady growth of the several com- 
panies bearing the name is universally re- 
markable. 


Southern California Edison 
NTEREST charges and dividend requirements of SouTHERN 
CALIFORNIA Epison have been increasing rapidly in the past 
few years, but their gain has not been at all disproportionate 
to the expansion of earning power. Operations have been 
conducted with the efficiency and agressiveness characteristic 
of the “Edison” companies. 

Illustrating the truth of my statement that interest and divi- 
dend charges have not been gaining at a rate disproportionate 
to the gain in earning power, I can cite the following: 

Interest charges were earned 2.60 times in 1920; 2.46 times in 
1921; 2.66 times in 1922; and 2.61 times in 1923. 

Earning power of the common stock continues to be very 
well in excess of the $8 annual dividend, and there is every 
reason for believing that it will continue so. 

A large part of the construction activities of the company in 
the past few years, necessitated by the remarkable growth of 
population served, and needs for industrial power, have been 
financed by sale of stock locally. Future junior financing will 
be possible at a lower cost than previously, which is a favor- 
able factor. 

The territory served by SouTHERN CALIFORNIA Eprson is 
one of the most prosperous and rapidly growing sections of 
the country. 

Currently, earnings are running at a rate which promises a 
substantial gain in net for the year over 1923. At the recent 
price of the stock, there is obtainable a yield of about 7.92 per 
cent, which represents an unusually attractive opportunity, as 
there should be a substantial revision of that yield downward. 

The current earning power figures out at about 9.25 per cent 
on the current market price for the stock. 
stock a purchase. 
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I consider this 


Detroit Edison 


ONTROL of Detroir Epison rests with the Nort 
AMERICAN Company, which is one of the foremost 
holding companies. That control assures Detroit Enbt- 


*soN the best kind of management. And the fact that North 
American thought well enough of the company to purchase 


control seems in itself recommendation for the stock of the 
company. 


In the first six months of this year, Derrorir Epison gained 
$5,411,485 over the corresponding period of last year. The as- 
sumption is that 1924 earnings will be substantially ahead of 
the $11.92 a share earned in 1923. 


The company is especially well equipped, and ideally located, 
for the production of industrial power. 
In 1920, the company reported a deficit from operations, but 


its recovery was rapid, and earning power has been gaining at 
a noteworthy rate. 


Expansion, indirectly, has been financed largely by stock 
sales, as the medium employed has been convertible debentures, 
which have been changed into capital stock. The bonds of the 
company enjoy a high investment rating. 


The capital stock is considered a seasoned investment. It 
has been a steady dividend payer. The rate was increased from 
7 per cent to 8 per cent in 1916, and has been maintained at 
that rate ever since. Although the outstanding amount of 
capital stock has been increasing, its increase has not been out 
of line with gain in earning power. 

Interest charges currently are being earned about three times. 
Here is a stock that pays $8, can earn regularly at least an 


excess of about $4 of that rate, and is obtainble at a yield of 
7.6 per cent. I recommend it. 
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The Oil Situation 


HE past week has wit- 

i nessed further weakness 

in the oil list. Country 
wide price cuts have been an- 
nounced and despite pro-rating 
production crossed the 2,000,- 
000-barrel daily mark. THE 
FINANCIAL Wor_p has been 
advising subscribers to leave 
the oil stocks alone. That this 
advice (based on the funda- 
mentals of the oil situation) 
was sound has been demon- 
strated by the recent market 
action of oil securities. Has 
the time now come to take a 
more constructive attitude? 
The old story of Baron Roths- 
child comes to mind. At the 
time of the Commune he 
started buying French francs 
in reams. One of his friends 
came to him and said: “Why 
buy francs when the streets of Paris are running 
red with blood?” He answered: “It is just be- 
cause of this that francs are cheap and I buy low.” 
Very much in the same way it might be asked: 
“Why buy oil stocks when the mid-continent field 
is gushing unwanted oil?” And the answer is that 
to a large extent the stocks of sound oil companies 
have discounted the unfavorable immediate out- 
look. 

Now this does not mean that the time has come 
to buy any old oil stock. Last Fall in a special 
analysis of Sinclair THe FinancraL Wortp 
showed that maintenance of the. common stock 
dividend was unjustified. The directors found it 
out during the past week. Whether or not this 
tardy action was taken in time to avoid a scaling 
down of this heavily capitalized company remains 
for the future to determine. Certainly under exist- 
ing circumstances we can only counsel further 
avoidance of this issue. Another case is that of 
Cosden. Bank loans have been terrifically ex- 
tended and cash position correspondingly weak- 
ened. This company, which in times past has sold 
its output under contract to companies with retail 
marketing facilities (largely to Standard of Indi- 
ana) last week entered the so-called “spot” market 
and reduced prices on practically all grades. Its 
inventory position is unduly extended. Its cash 
position is weak. ‘There is no money to be made 
in disposing of an accumulated inventory at the 
bottom of the market. On the contrary the money 
is made by the strong companies who are in 
financial position to average down and take 
over the holdings of the weaker companies 
and then later sell on a rising market. It is 
companies of this character that we would 
direct attention to. 

Probably the greatest single beneficiary 
from prevailing low crude prices is the 
Vacuum Oil Company. As anyone who 
drives an automobile knows the price of 
gasoline may go down but the price of lubri- 
cating oil is maintained. With lower cost of 
crude, Vacuum is in a position to report 
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record-breaking profits for 1924, especially in 
view of the increased consumption of its products 
brought on by the increased auto registration. 

Other companies in position to profit in the next 
upswing in prices are the eastern seaboard refiner- 
ies and marketers. Here prices for refined prod- 
ucts will not so keenly feel the effect of sales of 
“distress” gasoline in the mid-continent field. 
Numbered among these are Standard of New Jer- 
sey, Atlantic Refining, Tidewater and Standard of 
New York. 

In the mid-continent field the greatest eventual 
beneficiary of an upswing in oil prices would be 
Prairie Oil & Gas. Its inventory is estimated at 
around 40,000,000 barrels and a 50c. increase in 
oil prices means $20,000,000 appreciation in in- 
ventory values. Standard of Indiana will feel the 
effect of low gasolene prices more and it also op- 
erates largely in states where it is subject to local 
political attack. The status of Sinclair and Cosden 
has already been discussed. Whether the retire- 
ment of J. S. Cosden from the presidency of that 
company will result in strengthening fts financial 
status still remains to be seen. Of the so-called 
“independents” in the mid-continent field Marland 
has given the best account of itself. The fact that 
J. P. Morgan & Co. are its financial sponsors and 
that it has been extremely fortunate in its drilling 
operations, controlling some of the most valuable 
mid-continent acreage, gives this company the call 
from the speculative point of view amongst the 
non-dividend paying oils. 

The strongest of the mid-continent independents 
is the Texas Co. The stock is selling on a basis 
to afford a yield of 8 per cent and the company 
should be able to maintain the current dividend 
rate through the coming months of depression in 
the oil industry. This recommended list, namely, 
Vacuum, Standard of New Jersey, Atlantic Re- 
fining, Standard of New York, Tidewater, Stand- 
ard of California, Pacific, Texas Co. and Marland 
gives a wide enough range in the oil list for the 
average man. It must be borne in mind that the 
stock market does not await the actual publication 
of “good” news any more than it did the publica- 
tion of the recent “bad” news in the oil industry. 

It is our judgment that the recent downward re- 
vision of crude and refined prices marks the bot- 
tom of this movement. It therefore logically fol- 


lows that the next important price change will be 
an upward one and that therefore the soundly 
financed companies at the relatively low price 
levels now prevailing present attractive speculative 
possibilities. 
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Overlooked Opportunities 


For Profitable Investment 


Arranged by DANIEL A. ALTON 


OUBTLESS the prevailing low interest rate level is the most important 

influence which has maintained the price level in the bond market on its 

advancing plane. And it is unlikely that there will be any important 
change in interest rates much before early winter. 


Some investors have said to me that the advance already has about eliminated 
the possibilities among good bonds. They seem to believe that the price level 
has about reached its limit. I disagree with any such conclusions. The tax 
reductions, such as they were, have increased the buying power of those who 


are the heaviest buyers of bonds, and, for that reason, if for none other, I look 
for further price advances. 


But investors are overlooking many issues which, in my opinion, can be 
said to be selling lower than they should. I am going to mention some of these 
in this week’s investment program. These issues are selling at their current prices 
for no reason but that investors have neglected them in their interest in bonds 
of a more active character, that are more familiar to them. 


I look for higher price for each of the following bonds in the not far distant 
future: 


Some Attractive Recommendations 


Int. Mat. Price Yield 
Manila Elect. ist ref...................... 7% 1942 99 7.10% 


CoMMENT: ‘These bonds are very well secured and, although they are 


not particularly active, they should sell on a higher price basis before very 
long. They are entitled to a high investment rating and there is nothing in 
their intrinsic position to hold them below par. 





Int. Mat. Price Yield 
Ft. Dodge, Des Moines & So........ + §% 1938 80 7.31% 


CoMMENT: Not deserving of a first grade investment rating, as is indi- 
cated by the current selling price, these bonds none the less are out of line 
and possess atractive speculative possibilities. They are a first mortgage secur- 
itv and appear to be reasonably safe. 





Int. Mat. Price Yield 
eee ee RoE 414% 1939 77 7% 


CoMMENT: Last week’s issue of THE FINANCIAL Wortp reviewed the 
situation in the packing industry, so it is unnecessary here to elaborate upon 
the outlook for such a bond issue as this one. I would recommend it as a 
safe bond with very good profit possibilities. 





Int. Mat. Price Yield 
R.. L.clieh. GBs. niin... HS 1934 81 7.26% 
ComMMENT: Although the type of security underlying these bonds is not 


sufficiently valuable to give the issue a first grade investment rating, the 
guarantee of principal and interest by the valuable Rock Island Svstem puts 
the bonds in the “safe” classification. The bonds are attractive as to profits 
possibilities. 





Int. Mat. Price Yield 
ie. 2 2. ee .W................... 5% 1951 71 7.55% 


CoMMENT: Chicago & Eastern [llinois as a railroad falls in the “low- 
grade” classification. It ultimately will be absorbed by a larger and stronger 
organization. Although its stocks at present may be considered highly spec- 
ulative, and justly so. the company’s 5’s of 1951 may be regarded as a safe 
mortgage security with attractive price appreciation possibilities. 
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« Authorized COMMON has 
been increased to provide 
means of financing EXPAN- 
SION. 


€ To facilitate the sale an in- 
crease in DIVIDENDS would 
be logical. 


€ EARNING power in. itself 
justifies higher DIVIDEND 
RATE. 


e 


By LANDON C. GATES 


T is believed that Mack Truck now has 
reached the point in its development 
where it can finance further expansion 

the sale of junior securities. In March 
this year, the stockholders of Mack 

[RUCK approved an increase in the amount 
f common outstanding to 500,000 shares no 
The original amount was 283,- 
9 shares. It was not intended that the in- 
reased shares were to be distributed subse- 
Nor was it 


par value. 


juently as a stock dividend. 
ntended immediately to dispose of the in- 
reased stock by sale. . 

The purpose of the stock increase was to 
provide the management with the means of 
nancing expansion at such time or times 

it was required or thought essential. 

Mack Truck hasn’t a dollar of funded 
ebt. It has two preferred stock issues, 
ch bearing a 7 per cent cumulative divi- 
nd rate. Its common stock pays $6 an- 
tally. It carries a depreciation reserve 
ual to about 33 per cent of the total book 
lue of all the fixed assets of the company, 


hich is liberal indeed. It closed last year 


Mack Truck-Dividend Prospec 





with quick assets amounting to more than 
24% million dollars, as contrasted with 
$12,654,875 at the close of 1919. It has in- 
creased the earning power of its common 
stock from slightly above $11 in 1919 to in 
excess of $20 for last year. 

In short, following through the records 
of the progress of this company one obtains 
a striking picture of steady growth, sound- 
ly projected, and substantial evidence sup- 
porting the belief of the management that 
such financing as may be essential to fur- 
ther development can be negotiated success- 
fully through the sale of common stock. 

Leads the Field 

Mack Truck undoubtedly has attained 
leadership in the motor truck field, which is 
a growing branch of the automotive indus- 
try. If its future expansion is as ably con- 
ducted and its future financial development 
as soundly managed as in the past, then the 
future growth is assured. 

23 issue of THE FINAN- 
CIAL Wor.p the present writer analyzed 
Mack Truck rather elaborately. The in- 


In the February 


troductory note of that analysis was the 
statement that 1923 would prove to be a 
brilliant one for the company, and earnings 
were estimated at in excess of $20 a share 
for the common stock, after depreciation 
and preferred dividends. That prognostica- 
tion was sustained by the annual report sub- 
sequently published. 


At the time of the publication of my pre- 
vious analysis, the common shares were 
selling at about 85, or on a basis to yield 
about 7 per cent. The shares were recom- 
mended for purchase at that price, and pos- 
sibilities for dividend increase were em- 
phasized. 

At this writing, the shares are being quot- 
ed around 91, or on a basis to yield about 
6.6 per cent. 


points since February doubtless represénts 


That advance of about six 


some discounting of dividend possibilities. 
But the present price possesses fair attract- 
iveness, even though higher yields may be 
obtained from the purchase of some rails 


(Please turn to page 84) 








The Mack Truck Story in Figures 


1923 
Quick Assets ............ $24,250,666 
IOS ee a 43,866,957 
ee err eer 7,003,665 
Earned Com. .......... 20.72 


Quick Asset Value—Two Preferreds (Unit) 


Asset Value Com. ........ 


Current Price (Com.) 


Income Return . 


1922 1921 
$19,980,858 $17,254,018 
31,070,288 24,849,268 
3,952,280 126,932 
ey 6 eereeee 


If Paying $7 a Share—Income Return 
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$149 Per Share 
of ° > 
9] 


1920 
$19,174,195 
34,071,366 
2,644,014 


1919 
$12,654,875 
22,143,699 
1,983,439 
11.95 
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(excess of) 
6.6% 
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These reviews written as of Friday immediately preceding date of this issue 


The ratings used in this department are taken from Guenther’s Independent Appraisal of Listed Stocks 





Miscellaneous Industrials 





American Loco.— 
Rating “A” 

American Locomotive is operating at 45 
per cent of capacity and earnings during 
the first half of the year were reported to 
have slightly exceeded 
ments. 


dividend require- 


American Sugar— 
Rating “C” 

It is estimated that American Sugar re- 
fining did not earn its preferred dividend 
in the first half of 1924 by about one mil- 
lion dollars. It was at first expected that 
the preferred would be covered by sugar 
producing subsidiaries, but recent decline 
in raw sugar prices has of course adverse- 
ly affected net earnings. American Sugar 
Refining finds itself in a highly competi- 
tive field, adversely affected by wide fluctu- 
ations in raw sugar prices and operating 
upon an extremely of 
profit. 


narrow margin 


Amer. Tobacco— 
Rating “A” 

American Tobacco is still selling on a 
basis to afford a yield of 8.5 per cent. In 
view of the very good earnings being made 
by tobacco companies during the current 


year the stock seems to be selling out of 
line. 


Armour— 
Rating “B” 

The recent advance in corn prices is ex- 
pected to result in a similar advance in 
hog prices. If this takes place it will be 
a development highly favorable to the 
packing companies. There is a close sym- 
pathy between the price of corn and hogs, 
and of course any advance in packing 
would be very favorable to the packing 
companies. 


Beechnut— 
Rating “A” 
Beechnut Packing reports net of $1,178,- 
000 in the first half of 1924, compared with 
$1,215,000 in the same period of 1923. 


Callahan Zinc— 
Rating “D” 

Recent weakness in Callahan Zinc is due 
to an official report that the Callahan mine 
had bottom and that the company is large- 
ly dependent for its future ore reserves 
upon development work in the recently ac- 
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quired Galena property. The company has 
about $900,Q00 in net quick assets to prose- 
cute this work. 


Calumet & Hecla— 
Rating “C” 


Calumet & Hecla has a contract to con- 
struct a nine mile railroad in order to 
affect necessary operating economies. This 
move is taken as an indication that Calu- 
met & Hecla believes that copper prices 
will advance sufficiently and costs can be 
brought down sufficiently so that its large 
Michigan properties can be operated at a 
profit. 


Goodyear— 
Rating “C” 


Reports have been current that Good- 
year would resume dividends on the old 
preferred stock at the rate of $1 a share 
quarterly. These have been officially de- 
nied. In view of the uncertain conditions 
in the tire industry it appears probable 
that the company will conserve cash re- 
sources. Dividends amounting to more 
than $26 a share have accrued on the old 
preferred stock. 


International Paper— 
Rating “C” 


International Paper went to a new high 
during the past week. Earnings for the 
first six months of 1924 are reported to 
have exceeded one and a half million dol- 
lars. It is a fact however that the news- 
print productive capacity of the company 
is greatly in excess of present demand and 
four of the company’s mills will remain 
closed indefinitely. 


Phillips-Jones— 
Rating “C” 


Phillips-Jones owns the right to the Van 


Heusen soft collar patents, and these 
rights have been upheld against Cluett- 
Peabody and Earle & Wilson. The com- 


pany claims it should collect damages be- 
tween four and five million dollars if 
its rights are sustained on appeal. As a 
result thereof, the stock scored a spectacu- 
lar advance of about 30 points during the 
past week, 


U. S. Aleohol— 
Rating “B” 

Steady advance in U. S. Industrial Al- 
cohol is regarded as indicative of the 
probability that dividends will be resumed 
on this stock before the close of 1924. 


Worthington Pump— 
Rating “C” 

Worthington Pump and Machinery has 
been disposing of some of its outlying 
plants, notably those of Cudahy, Wiscon- 
sin, Hazleton, Pa., and Pittsburgh, Pa., to 
other interests with the idea of concen- 
trating its operations. It is stated that 
sales of these plants have been made at 
prices greater than book values. 





Motors 





Hudson Motors— 
Rating “B” 

Announcement of Hudson Motors that 
their closed coach car would sell on a 
similar price basis as their open car, in- 
dicates a strong trend toward closed cars 
in the automobile industry. The reason 
this is possible of course is because Hud- 
son is producing a larger volume of closed 
cars than open cars and is thus able to 
equalize prices. 


Hupp Motors— 
Rating “B” 

In the first six months of 1924 Hupp 
Motors sold 18,000 cars, net being approxi- 
mately $600,000. This is a very sharp de- 
cline from 1923 when Hupp earned ®,- 
623,000 in the entire year. Sales of veh- 
icles fell off about $6,000 and the marg:» 
of profit was also smaller. Reports that 
the company was to bring out a new 8- 
cylinder line have been officially denied. 


Mack Trucks— 
Rating “A” 

It is now estimated that Mack Trucks 
net earnings in the first half of 1924 will 
exceed $10 a share on the common stock. 
The company is branching into a new field, 
namely that of the motor bus, and expects 
to develop a good earning power in this 
rapidly growing field. 





Oils 





Atlantic Refining— 
Rating “B” 

Atlantic Refining sold to a new low dur- 
ing the past week, doubtless due to the 
further reduction in crude and refined 
prices. Activity in the stock continues un- 
abated. 


Houston Oil— 
Rating “C” 
Houston Oil reports net of $5.30 a share 
for the first six months of 1923 after all 
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charges, including depletion. This is by 
far the best showing the company has ever 
made. Of course the recent decline in oil 
prices will undoubtedly affect net earn- 
ings during the coming quarter. 


Sinclair— 
Rating “C” 


Readers of THE FINANCIAL Wor.p 
were not surprised when Sinclair direc- 
rs passed the dividend on the common 
tock. The heavy overhead coupled with 
inadequate earnings were pointed out last 
Fall and the wisdom of dividend mainte- 
ince at that time was questioned. 





Railroads 





c & Oo.— 
Rating “A” 


Chesapeake & Ohio sold to a new high 
price during the past week. Aside from 
the possibility of a merger with Nickel 
Plate there is the further important fact 
that net earnings promise to break all 
records during 1924. This is a rather 
‘remarkable showing in view of rather un- 
satisfactory conditions generally prevail- 
ing in the soft coal industry. In view of 
earning power applicable to Chesapeake & 
Ohio and that applicable to Nickel Plate, 

is rather difficult to understand why 
Nickel Plate should be selling 15 points 
higher than Chesapeake & Ohio. 


Chic. & East Illinois— 
- Rating “C” 


Recent strength of Chicago & Eastern 
Illinois can only be attributed to merger 
rumors. Earnings have been very unsatis- 
factory in 1924 due to depressed condi- 
tion of the soft coal industry. Officials 
note some slight improvement in recent 
weeks, 


Chic. & Northwestern— 
Rating “B” 


Wm. H. Finley, president of Chicago 
& Northwestern, and Chicago, Minneapolis 
& Omaha, is very optimistic as to net out- 
look for these roads during the last six 
months of the current year. Crop pros- 
pects are excellent and with wheat and 
corn again selling at a relatively high 
price, prosperity of the section served by 
Northwestern should be greatly enhanced. 


Del. & Hudson— 
“Rating “B” 

Delaware & Hudson sold to a new high 
luring the past week, largely due to in- 
vestment demand. The road has_ been 
paying $9 a share since 1907, and the stock 
is still selling on a basis to afford a yield 
of 7% per cent. Traffic and net earn- 
ngs have been holding up very well. 


illinois Central— 
Rating “A” 
Illinois Central has been making an ex- 
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cellent earning record over a period of 
years. Earnings having averaged over $12 
a share for the last ten years. It appears 
probable during 1924 earnings will be be- 
tween $14 and $15 a share, and an increase 
in the’current dividend rate before the 
close of the year would not be surprising. 


Northern Pacific — 
Rating “A” 


Northern Pacific, which has been strongly 
recommended in THE FINANCIAL WorLD, 
is giving a good account of itself. All 
the Northwestern roads were favorably 
affected by the decision of the Interstate 
Commerce Commission refusing to lower 
rates on grain in the northwest because 
the roads in that territory are not now 
earning a fair return on a fair valuation. 


Pere Marquette— 
Rating “B” 
Apparently the taking over of Pere Mar- 


quette by Nickel Plate is coming ahead. 
No definite announcement has been made 








Rating Changes 
Subscribers should revise ratings 
according to the following changes 
in order to bring their Guenther’s 
Appraisal ratings up to date: 
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but it is reported an exchange of Nickel 
Plate on the basis of two shares of Pere 
Marquette for one share of Nickel Plate 
will be proposed to Pere Marquette stock- 
holders. 


. 


Rock Island— 
Rating “B” 


Despite the fact that June net earnings 
probably will show up unsatisfactory Rock 
Island stocks have been very strong during 
recent weeks. This is doubtless on the 
prospect of a very heavy crop movement 
during the last six months of 1924, with 
the resultant favorable effect upon net 
earnings. 





Steels 





Bethlehem Steel— 
Rating “B” 


Bethlehem Steel sold to a new record 
low on expectation that the depression in 
the steel industry has been so prolonged 
as to make essential the temporary sus- 
pension of dividends. Directors are sched- 
uled to meet July 27. 


Republic Iron— 
Rating “B” 


Republic Iron and Steel reports net of 
5 cents a share in the second quarter of 
1924 compared with $3.06 a share in the 
first quarter. The fact that a smaller in- 
dependent was able to show any profit at 
all in the very unsatisfactory quarter just 
closed, is rather encouraging. There is 
little question but that U. S. Steel will 
be able to make a much better net earning 
report. 


Wickwire Spencer— 
Rating “D” 


The bankers who are directing the re- 
organization of Wickwire Spencer said 
that plans will soon be announced and 
warn stockholders against depositing their 
stock with a so-called Protective Commit- 
tee, which claims that there has been mis- 
management in the affairs of the company. 





Public Utilities 





American Water Works— 
Rating “B” 


The non-dividend paying common stock 
of American Water Works is above par. 
Apparently a “corner” has been effected. 
The dividend paying participating pre- 
ferred, which should logically sell above 
the common is about 10 points below it. 
Just as in the chain store field it now 
appears that certain public utility stocks 
have reached price levels rather liberally 
discounting their future. 


B. M. T.— 
Rating “D” 

Indicative of the improving earning 
power and outlook for the traction com- 
panies is the offer of Brooklyn, Manhat- 
tan Transit to sell its employes preferred 
stock on the partial payment plan, which 
will make the final net cost for the employe 
approximately $6 a share. 


I. R. T.— 
Rating “D” 


Interborough Rapid Transit advanced 
sharply during the past week to a new 
high basis on the favorable May earnings, 
when a net of $425,000 was reported for 
the month, compared with a net of $54,- 
000 for the entire 11 months for the year 
ending May 1924. 


Western Union— 
Rating “A” 


Western Union reports earnings of $6.09 
a share on its common stock in the first 
6 months of 1924 compared with $6.94 
for the first 6 months of 1923. There is 
good reason for expecting an increase in 
the dividend rate on this stock. 
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By THE OBSERVER 


One of the striking phrases in 

Pleads for President CooLince’s recent address 
More in which he insisted upon economy 
Economy and more of it was one which is 
bound to win him many friends 

from the ranks of his opponents. This is what he said: 


“A government which lays taxes on the people not 
required by urgent -public necessity and sound public 
policy is not a protector of liberty but an instrument of 
tyranny.” 


When it is realized on all sides that the heaviest bur- 
den the people carry is taxes—that they are more re- 
sponsible for the difficulties against which business must 
contend—the direct promise of the President to use his 
leadership to bring relief is going to strike a responsive 
chord. 


“J am for economy. After that I am for more econ- 
omy,” is a pledge which from CaLviIn CooLIDGE means 
a promise that will be performed for, in a measure, he 
already has made his pledge good. 


When the average man thinks of how much of his 
income he has to pay out in taxes, this appeal for econ- 
omy and more economy is almost irresistible. 


The nerves of the average news- 

Peace Be paper reader already are shattered 

With You, = as a result of the clamorous fight 

Gentlemen the Democrats conducted in New 

York for several weeks in order to 

find a Presidential candidate—hence any other fracas, 

whether it is physical or vocal, is apt to drive them into 
a state of frenzy. 

Then, why not, out of a spirit of deep sympathy for 
the trials and tribulations of a long suffering public, 
Mr. bB. C. Forses, financial editor of the New York 
American, and C. W. Barron, publisher of The Wall 
Street Journal, bury your hatchets and each accept one- 
half vote on the question who was the first to mention 
on unquestionable authority that the VAN SWERINGEN 
brothers of Cleveland obtained control of the Erre and 
PERE MARQUETTE railroads. 

Whoever it was who learned this fact first let him 
realize it won't elect a President or change the hand of 
destiny. But there is this danger always in the per- 
sistent demand to be acknowledged as an unquestionable 
authority that their readers may take it into their heads 
to check them up and discover they have been wrong as 
often as they have been right. 

Peace be with you publishers of these two able jour- 
nals for it matters little in the scheme of life who dis- 
covered the facts first. What is more important are the 
results to which the facts lead, for, if neither one of 
you had scooped them first they would have become 
public property in the course of time. 


The secret of the success of the pub- 

Why lic utilities is an open one. It is 
Utilities composed of two essentials—giving 
Flourish services at a reasonable cost and lay- 
ing their cards on the table so that 
the public will know they are playing fair with every- 
one and that they have nothing to conceal. 

Fore and farsighted men in whose charge has been 
the destiny of the utilities during the past twenty years 
went about it in an intelligent way to win public con- 
fidence to their side. 

“hey organized a national bureau of public informa- 
tion and then sectionalized the work by states. Through 
such co-ordination and with the assistance of their 
own Official bulletin, Public Service, their central aim 
was to create a better understanding between them- 
selves and the public through a forum where all prob- 
lems could be openly discussed. 

By establishing such intimate relations with the 
people they have succeeded in building up confidence 
that has gone a great way in bringing about their flour- 
ishing condition by demonstrating corporate enterprises, 
when managed for the good of all, are the real friends 
of the people and the only friends who can be depended 
upon to help along the prosperity of all. 


Every indication of revival in trade 


Oil is noted with considerable interest 
and in the oil and copper industry, for it 
Copper means much to both since it will lift 


consumption to a point where it 
will overcome the present handicap of overproduction. 

It has been correctly contended that it is impossible 
to expect a normal period of prosperity with these two 
principal commodities commanding a price at which it 
is unprofitable to produce them. 

Recent reports indicate a considerable expansion in 
the consumption of gasolene. It has been gaining so 
fast during the first part of July that oil men are con- 
fidently predicting a rapid diminution of the surplus 
stock of gasolene. They assert that would mean in- 
creased prices for gasolene and increased profits for 
the refiners. But there are some differences in opinion 
on the subject. The opposite view holds it is neces- 
sary to curtail drilling operation before a substantia! 
recovery can be expected. 

Copper is feeling the influence of the expanding ex 
port trade which is growing in spite of the delay on 
Europe’s part in putting the Dawes reparation plan into 


effect. What has kept copper backward has been the 


absence of a good foreign demand upon which it has al 
ways depended to take up the surplus production, fo 
Europe has relied upon our mines for its copper. 
Upon the acceptance of the Dawes report it is not 
unlikely for us to see the beginning of the long expecte 


and long delayed boom in copper mining. Copper ha 
it coming to it. 











TO MY FATHER 


Founder of The Financial World 


My father has passed on from all 
earthly affairs as was his wish—in 
harness. Thoygh 78 years of age 
his indomitable will would not per- 
mit him to think of retirement 
while there was work to be done. To him to rust 
out was not Nature’s way of life when one’s faculties 
were capable of performing all their functions. He 
toiled to the very end. 


Otto 
Guenther 


lo me his continued absence will be more than a per- 
sonal loss, for he was so large a part of the spirit that 
hovered over THE FINANCIAL Wor-p and guided it 
on. It was in his brilliant mind that it was conceived 
aid consecrated to the purpose it has aimed to acheive. 

He started THe FINANCIAL Wor tp in 1902. That 
year marks the inception of an ambition which has long 
since been realized—the ambition to give to the land of 
which he held such high hopes a financial publication 
edited in a language all could understand, fearless in 
expression of its convictions, absolutely independent, 
and ever prepared to expose financial chicanery with- 
out fear or favor, wherever it was found. 

Such an ideal ambition as this could not have been 
placed in more capable charge. He was a brilliant 
ournalist of the old school, a trained newspaper man 





and a trenchant editorial writer—above all this his pro- 
found economic knowledge provided him with a keen 
nse for values in securities. With a mind thus in- 
clined it was ‘but a natural sequence in its trend of 
ught to properly appreciate and appraise the eco- 
jomic waste to the country resulting from the loss 
nnually of more than a half billion dollars in worthless 
investments. It was but another step for him to think 
/ how it could be checked. That step was THE 

NANCIAL Wor tp. 

"hose who can live over again the period that pre- 
vailed in 1902 can recall how limited were the safe- 


s 


~ 


s 


uards then provided to protect the savings of the hum- 
investors from deceptive finance. It seemed an age 
caveat emptor, a time when everyone felt it was 
buyer’s business to look out for himself. No one 
appeared to care. No one seemed to think it was their 
neern. But my father thought differently. Though 
n already at an age, when most men, who have been 
iccesses in life think of retiring from all activities, 


felt that here was more than an opportunity for a 
ful service to his fellowmen 
nded to the call, 
it was my good fortune to have been associated with 
father in his early labors on THE FINANCIAL 
LD. I can well recall in those perilous days what 
ock of confidence he was to anchor to. His faith 
s sublime, his Job-like patience was marvellous, for 
vas one thing to entertain an ambition and another 
bring about its fulfillment. With great wisdom he 
ted THe FInancrAL Wor tp safely through the 
icherous periods of its early years. 





a duty, and he re- 


In the span of the twenty-two years THE FINANCIAL 
Wortp has covered since its conception its editorial 
policy has not been changed a particle from that which 
he laid down for its conduct in its first issue, when he 
dedicated it to the cause of conservative and legitimate 
investments. It remains today the same implacable 
foe of dishonest finance he intended it to be. It con- 
tinues to base its suggestions and advice to its sub- 
scribers on how to invest their funds on an unbiased 
study of values, for he always held that values like 
water will eventually seek their proper level irrespec- 
tive of superficial conditions. 


Without his iron courage THE FINANCIAL Wor Lp 
might have succumbed, for a publication with an edi- 
torial creed to expose fraud and uphold all that was 
honest in finance was bound to bring upon itself bitter 
enmity of those who had occasion to fear exposure 
from its searchlight. Few men would have submitted 
themselves to the baptism of fire which his fearless 
course brought upon him, but he prevailed in his pur- 
pose, he achieved his design, for he championed for 
the truth and the truth did not desert him. 


His later years were filled with pride as he watched 
the development of THE FINANCIAL Wortp from a 
small monthly to a semi-monthly—its removal to a 
larger field of usefulness to New York as a weekly 
and its continued success in the work which he loved 
so well. He took a greater pride however in the 
knowledge that from the day when he resigned his 
editorial stewardship it has ever remained steadfast to 
his principles—that to remain absolutely independent 
meant to remain free from all promotional enterprises 
and from any speculative undertakings, for if you 
cannot be honest with yourself you cannot be honest 
with others—or have you the right to set yourself up 
as an unbiased champion. 


Himself too modest to permit his achievements to 
be reviewed in his lifetime his friends recognize how 
much safer he has made the pathway of finance. It 
was he who blazed the trail more than anyother man 
which resulted in the numerous Blue Sky laws, in the 
Association of Investment Bankers for the protection of 
investors, in the Better Business Bureaus and Vigi- 
lance committees, and by establishing the fact that 
the intricacies of finance can be made plain to the 
people he has made finance a popular subject of dis- 
cussion in the newspapers. 


I feel that I am but his trustee charged with the 
grave duty of continuing his ideals and policies—to 
keep THE FINANCIAL Wor tp in the path of honesty 
which he had marked out for it. His will, will be per- 
formed. His faith kept. THe Frnancrat Worip 
will always reflect his lengthened shadow. In his spirit 
it will always find its greatest inspiration. 


Louis Guenther. 









New Chain Store Offering 


@ The UNITED AMERICAN CHAIN STORES Company this week 
offered to the public an interest in 14 of the leading CHAIN 
STORE Stocks as security for BANKERS SHARES. 


@ The SHARES which are back of these BANKERS SHARES rep- 


resent 19,000 stores with net profits of more than $68,- 
000,000. 


OST recent of the BANKERS 
M SHARES offerings to the American 

investing public is this week’s 
offer of shares secured by the stocks of 
fourteen of the country’s leading and most 
prosperous chain store companies. The 
holding company is known as THE UNITED 
AMERICAN CHAIN StorES Company. This 
offering is similar to that of securities 
offered this year by the same agencies rep- 
resenting ownership in leading public 
utilities and railroads. The plan, well 
known in England has met with wide in- 
terest and, it is stated, great success. 

In this offering the shares, for which 
application will be made for listing on 
the New York Stock Exchange, were 
offered by Bonner, Brooks & Co., of New 
York and Boston, and by the British and 
General Debenture Trust, Limited, in Lon- 
don. The new company was organized to 
for the holders of its Bankers 
Shares, the advantages of an Investment 
Trust in the stocks of 14 popular and pros- 
perous Chain Store Companies; and, under 
a Trust Agreement with the Empire Trust 
Company of New York, stocks of the 
following companies have been deposited: 
Great Atlantic & Pacific Tea Company, 
Inc., Childs Company (Restaurants), the 
Ginter Company, F. & W. Grand, S. S. 
Kresge Company, S. H. Kress & Company, 
May Department Company, Mc- 
Crory Stores Corporation, National Tea 
Company, Schulte Retail Stores Corpora- 
tion, United Cigar Stores Company of 


secure, 


Stores 








Idaho Power Co. 


First Mortgage 
5°, Bonds due 1947 


A first mortgage bond of 
a company whose entire 
electrical output is gen- 
erated by water power. 

Net earnings over 2 1/3 
times interest charges. 


Price 931'/. and _ interest 
To yield over 5.50% 


Circular on request 


Harris, Forbes & Co 


Fine St., Cor. William 
NEW YORK 
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America, United Drug Company, 
F. W. Woolworth Company. 

The bankers state these 14 companies 
showed net profits in 1923 of $68,885,614. 
In the last 10 years they totaled $325,561,- 
129. 

The newly formed corporation, United 
American Chain Stores, Incorporated, 
owns stocks of the 14 Chain Store Com- 
panies and these stocks are deposited, un- 
der a trust agreement with the Empire 
Trust Company, in blocks of 148 shares 
each totalling $10,000 par value; and 
against each such block there will be issued 
1,000 Bankers Shares of the par value of 
$10 each. The Bankers Shares, which 
were offered at the price of about $16.25 
each, are issued in the form of bearer cer- 
tificates, in denominations of 5, 10, 25, 50 
and 100 shares, with dividend coupons 
attached, payable January 3lst and July 
3lst in each year. 

The amount paid out in cash dividends 
by these 14 Chain Store Companies in 
1923 was $19,991,503, and in the last 10 
years it totalled $136,684,079. In addi- 
tion many millions were distributed in 
stock dividends. The total Surplus and 
Reserves of the 14 companies amount to 
$126,635,191; and the Assets total $500,- 
337,210. The total sales in 1923 amounted 
to $1,038,254,737; and in the last 10 years 
to $5,401,871,311. 


—_O————_ 


Billion Gained by West 

The wealth of farmers in the United 
States has been increased by $1,000,000,000 
since the first of this year, according to 
estimates of New York bankers, all of this 
gain having come in the last month and a 
half. This rapid change in agricultural 
conditions, bankers say, had much to do 
with the marked improvement in business 
sentiment in the last few weeks. 

Farmers are taking advantage of this 
price advance to unload stocks on hand. 
Statistics compiled by the Car Service 
Division of the American Railway Asso- 
ciation show that 40,000 carloads of grain 
are being shipped to market every week by 
farmers, who suddenly. have found their 
staple crops, which less than two months 
ago they were selling at below cost, com- 
manding an advance of 25 to nearly 60 
The latest statement of the Car 
Service Division, for the week ended July 
5, in which a double holiday crossed the 
period record, showed total grain loadings 
of 34,778 cars, a gain of 3,705 cars over 
the same week last year. This increase 
was said to represent quite accurately the 
regular weekly increase of grain ship- 
ments now over the same periods last year. 

Immediate reflection of this pur- 


and 


per cent. 


new 





chasing power also has been seen in indus- 
tries that depend on the agricultural popu- 
lation. Mail order houses’ show an im- 
provement in business, heavy buying in 
farm equipment is reported and the cur- 
rent report of the Federal Reserve Bank 
of Kansas City referred to a substantial jn- 
crease in general business as a result of 
farm improvement. The reports of Dun’s 
and Bradstreet’s also attested to increased 
buying in the agricultural districts, and 
bankers’ advices received from the North- 
west, the scene last December of a serious 
situation in which the Government with 
private bankers played a hand, indicated 
that frozen assets of banks were being 
thawed and that many farmers were clear- 
ing mortgages on property which had been 
“stale” for two or three years, 

Railroads serving the Northwestern 
States have issued similar reports. Charles 
Donnelly, President of the Northern Pa- 
cific, said: 

“Exceedingly promising prospects for 
an excellent crop along the Eastern por- 
tion of the Northern Pacific has tended 
to improve conditions materially in the 
Northwest. The steady increase in prices 
of agricultural commodities has been the 
most stimulating factor in the regenera- 
tion of business.” 

The story of the rapid advance in com- 
modity prices is told in the following table 
showing the prices on July options as of 
Jan. 2 last, the first trading day of the 
year; on June 2 last, when they touched 
or were near the year’s lowest levels, and 
yesterday, when the quotations went to the 
highest points since the first half of 1922: 


July 7-Weeks 
Options Jan.2 June2 July17 Gain 
Wheat ....$1.0634 $1.0334 $1.3014 $0.2634 
IN cstietestnee 5% 76% 1.12% 86% 
Oats ......... 43% 435% .56% 13 
Rye ceececesee 743% 6% 857% 193 


The condition report of the Department 
of Agriculture last week showed an esti- 
mated wheat production this year in the 
United States of 740,000,000 bushels, or 
46,000,000 bushels under the actual crop 
last year; and an estimated corn crop of 
2,515,000,000 bushels of corn, or 531,000,000 
bushels under the actual crop last year. 
The estimated Canadian wheat crop for this 
year is 318,000,000 bushels, or 160,000,000 
bushels under last year’s figure. In Rus- 
sia, the prospective crop is placed at 2,600,- 
000,000 poods, a decrease of nearly 20,000,- 
000 poods, a pood being equivalent to 
thirty-six pounds. 


————_ 9 


Metal Producers Optimistic 


Metal producers are more optimistic than 
for some weeks, according to Engineering 
and Mining Journal. Inquiry for all of the 
more important nonferrous metals has been 
much better than a week ago, and con- 
sumers report that the demand for finished 
goods is improving in many lines. Prices 


have not advanced to any great extent, 
but slight increases are in evidence all 
along the line, and there is less of a de- 
sire to shade quotations to get business. 
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Talked About in the Board Room 


the Saunterer 

















Ticker—‘What’s the trouble this 
morning, Tape, you look all down in the 
. Tape—‘I have good reason to be 
when I consider the breaks I am getting 

this market.” 

. Ticker—‘Breaks, didn’t you tell me 
were long of everything you were 
ng?” 

-- Tape—“I am, that’s the trouble.” 

\lr. Ticker—“I can’t understand that 
with favorable news crowding you on all 
jes and every broker in the country tak- 

1 constructive position.” 

Mr. Tape—“That is the way I reasoned 

things, but here comes my friend Babson 

with a statement changing his posi- 
tion to the bull side and when that happens 
I become skeptical.” 

lr. Ticker—“Why do you suppose he 
singled out the coppers to bestow his praise 
upon? 

Mr. Tape—“Couldn’t say, except with 
one exception.” 

Vr. Ticker—“And what is the ONE 
hat meets with your favor?” 

Mr. Tape—‘The New York Coppers. 
After all the lengthy praise given to our 
New York Police Department at the recent 
convention one would be led to believe 
that the safety of our city permits the ‘de- 
positing of our securities in Trinity Church 
yard each evening to be called for again 
n the morning.” 


* * * 


i 


Vir. Ticker—“I am afraid, Tape, that 
the heat is getting the best of you.” 

Mr. Tape—It is not the heat, it is try- 
ing to follow your advice that keeps me in 
his fevered spirit.” 

\lr. Ticker—“Those beads of perspira- 

m and your wilted collar I don’t think 
can be attributed to my well-meant advice.” 

Vir. Tape—“I will assume the responsi- 

) bility for the perspiration but you have 
given me more than one wilted collar in 

he past few weeks.” 

) Vir. Ticker—‘Why not change to the 
semi-stiff collars?” 

Vir. Tape—“That was the advice you 

. had already given me. The trouble is you 
change your views faster than I change 
brand of collars.” 

Vr. Ticker—“I take from that you do 

t wear Van Heusens.” 

Vr. Tape—“I did think well of them 
unt you pointed out the drain on the 


Phillips-Jones profits there would be 
g from the new and cheaper product of 


€ Cluett-Peabody.” 
n Vir. Ticker-—“And they collared you.” 
Tape—“I would call it manacled. 

nt short of Phillips-Jones and long 

s { Cluett-Peabody.” 

t, Vr. Ticker—“That collar had a raw 

i edge.” 
Tape—‘“I tried turning the collar 

» out to retrieve some of my losses 
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and Cluett-Peabody came back with a 
counter suit to stay the decision handed 
down and added further to my 
tune.” 


Mr. Ticker—“You had better go back 
to the celluloid collar, Tape, it is not very 
dressy, but it is economical and will stand 
a lot of scrubbing.” 

* * * 


misfor- 


Mr. Tape—“Why is it, Ticker, that in 
your advice to me you never show favor 
to the railroads?” 

Mr. Ticker—“T have no reason for tak- 
ing exception to the carriers other than 
the fact that the different agencies at 
Washington have a liking for injecting the 
interefering finger into railroad progress. 
The younger rail executives are working 
too fast.” 

Mr. Tape—“Not too fast to improve 
the outlook in that group.” 

Mr. Ticker—“I think so. Only this 
morning I read in my paper about the ex- 
terminating of the boll-weevil and the 
efficiency of government departments.” 


Mr. Tape—“What is the trouble there?” 

Mr. Ticker—“They took so long getting 
started that now they are having a hard 
time of it trying to find boll-weevils to 
experiment on.” 

Mr. Tape—“What has that to do with 
the rails?” 

Mr. Ticker—“Well by the time the In- 
terstate Commerce Commission gets ready 
to issue its recommendations on consolida- 
tions the consolidations will all have been 
effected.” 

Mr, Tape—“So much the better, they 
will have beaten them to it.” 

Mr. Ticker—“Just think what will 
happen though if the Commission recom- 
mends an entirely different plan of con- 
solidation, they will have to start all over 
again.” 

Mr. Tape—“That is where I disagree 
with you, Ticker.” 

Mr. Ticker—‘And why?” 

Mr. Tape—“Consolidations have been 
taken as a bullish factor heretofore and 
with a double set of consolidations staring 
them in the face the railroads should not 
be long in arriving at the top of the [ist 
where they belong.” 


Super-Power in Germany 

A super-power system of interconnect- 
éd steam and hydro-electric ~generating 
plants that will ultimately serve all of 
Central, West and South Germany is rap- 
idly developing in that country as a re- 
sult of the high cost and shortage of coal 
and the necessity of using available low- 
grade fuels at their sources, according to 
a recent bulletin of the New York State 
Committee on Public Utility Information, 
quoting a German report. 





NEW YORK 
RAILWAYS Co. 


What can the 
New Company earn 
after Reorganization? 


We have prepared a 
circular discussing this 
phase of the situation, 
which we will be pleased 
to furnish upon request. 


Ask for Circular FW-57 


W™ Carnesie Ewen 


Investment Securities 
2 Wall Street New York 
Telephone Rector 3273-4 
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DIVERSITY 


@ An investment list all 
in one industry is un- 
sound. An income all 
from one company, no 
matter how strong, is an 
unsafe income. 

@ The practical applica- 
tion of that principle in 
making Sound invest- 
ments and securing Safe 
incomes is a large part 
of our Service. 

@ Ask us to analyze 
your list from this point 
of view. 


C. M. KEYS & CO. 


60 Broadway New York 
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Close Contact 


with changing market condi- 
tions is essential to successful 
investments. 
Through our competent infor- 
mation and statistical service 
you can keep in close touch 
with the investment situation. 
Our experienced and impartial 
advice on your holdings is free- 
ly at your disposal. 
Handy booklet on trading 
methods free on _ request, 
Ask for K-7 


(HisHoOLM & (HAPMAN 


Members New York Stock Exchange 
52 Broadway, New York 
Philadelphia Office, Widener Bldg. 
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First Mortgage 6% Bond 


Yield over 634% 


We recommended Cuba Northern Railways Com- 
pany First Mortgage 6% 50-year Sinking Fund 
Gold Bonds, due July 1, 1966. For fiscal year 1923, 
Company reports interest charges earned 2.6 times. 


Price 8917, & Int. 


Bonds 


Circular on request 


The National City Company 


Main Office: National City Bank Bldg., New York 


Uptown Office: 
Short Term Notes 


42nd Street and Madison Avenue 


Acceptances 
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DESIGNATED DEPOSITARY OF 
THE UNITED STATES 
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RESOURCES LIABILITIES 
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Other Bonds at market or Profits ere re 9,264,063.79 
AR AIDS ATI Ser GEE ; 9,888,314.03 Dividend Payable July 1, 1924 420,000.00 
Federal Reserve Bank and Unearned Discount dss 513,099.58 
Ee TOE 6c. co a's co 8 2,084,420.08 Reserve for Taxes and In- 
Customer’s Liability Account | eee ee ee 590,099.25 
of Acceptances .......... 1,344,982.02 Circulation pine a0 os wes 6,042 802.50 
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FORTHCOMING FEATURES 


The July 26 issue will include a discussion of SEABOARD Air Line—an 


$25,000 


yews 


ysis of NATIONAL Biscuit, showing why it should pay more 
ProGRAM for $10,000 or 


—an INVEST- 


and an article on COPPER. 























Mack Truck 


(Continued from page 77) 
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and public utilities that have interesting pos- 
sibilities. 

. The writer has not changed his opinioy 
that the directors could increase the present 
dividend rate without violating any rule of 
sound finance. The stock appears to have 
attained indicated earning power of 


nd 


an 
about $15 in excess of present divicd 
requirements. 

It is conceded that the raipd expansion in 
the demand for the company’s product w 
necessitate substantial addition to the com- 
pany’s plants, facilities and service branches 
in the not distant future, and that such ex- 
pansion cannot be financed entirely out of 
earnings. That is why the stockholders 
were called upon to approve an increase in 
the amount of common stock outstanding, 
The company has been liberal in the matter 
of charge-offs for depreciation. 

It can be seen, therefore, that the com- 
pany does not contemplate the necessity of 


“11 
hil 


retaining all of the surplus earnings above 
dividend requirements for financing of ex- 
pansion. Seeing that it does contemplate 
recourse to the sale of common stock, it 
would not injure that sale to have the 
shares on a higher dividend basis. In fact, 
it would facilitate it. 

Suppose that the directors increase the 
dividend rate to $7. Those who purchased 
the stock on my previous recommendation 
—at around 85—and still retain it, would 
have an income return of about 8.2 per cent. 
And those who purchase at the current 
price of around 91 would receive an income 
return of about 7.7 per cent, which would 
be a satisfactory income with such obvious 
security and stability as is found in 
asset value and earning power of the c 
mon shares at the present time. 

The demand for and employment 
trucks such as are manufactured by tli 
Mack Truck Company is growing and 1s 
likely to 


satisfactory 


continue expansion along 
lines. It not a_ busi 
which is apt to “blow up” over night 


is 


find that, in commenting upon the pros] 
for Mack Truck, GUENTHER’S APPRAI 
states that an extra dividend is likely. Q 
But the present writer 
clined to believe that an increase in the cur- 
rent dividend rate is more likely. It 
seem that such action would add greater 


possible. is 


W 
facility to the disposal of new com! 


stock than the 
would. 


declaration of an ex! 

In the writer’s opinion, there can be 
question as to the values back of the stocxs 
of the company. The senior shares, for 
ample, are the sole prior call upon e: 
ings, there being no funded debt. They 
outstanding in the amount of $16,253, 
The company’s quick assets, as alr 
stated, at the close of last year tot 
$24,250,666. 

In other words, the quick asset valu 
the senior stocks of the company as pet 
last balance sheet is about $8,000,000 in 


(Please turn to page 95) 
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— AVERAGE 40 BONDS 
~- COMMERCIAL PAPER 


Demand for Bonds Continues Heavy 


limit. 


EMAND for bonds continues unabated. 
bare of certain types, and that the capacity for absorption seems without 


Dealers assert that their shelves are 


So active has been the buying of the higher grade issues, and so limited is 
supply left, dealers are endeavoring to ascertain if any new offerings are in the 
aking so that they can keep their clients satisfied. 


\pparently there is no great amount of new high-grade offerings in sight. That 
means that investors will turn their attention more than ever to the lower-priced, 


re speculative obligations. 


Judging by the appearance of the bond 


present, it is our belief that 
next several weeks will witness some 
resting demonstrations in the specu- 


lative group, and in second-grade bonds. 


A 1+} 
A 


I 


[his week there was a particularly 
worthy advance in Erie obligations. 
the movement was stimulated 
the current gossip in the Street as 
the possibilities in connection with a 


ough 


merger proposal with NicKEL PLATE, we 


draw attention to the persistency 
which these columns have recom- 
led the Erie obligations, in season 
out of season. The manner in which 
ERIE was brought out of what every- 
designated as its slough of despond 
the operating genius of its president, 
inced us long since that the major- 
if investors had been misjudging the 
city of the Erie for a long time. 
followed the counsel of 
ters in this magazine have no cause 
complaint. 


se who have 


has been predicted in these columns, 
has taken place quite a substantial 
n the bonds of the reorganized Kary. 
first five months of the current year 
mstrated the ability of the road to 
an adequate earning power, and the 
es of the securities have done some- 
x toward reflecting that earning 
‘tr. The obligations of this road are 
ng those which, in view of the pres- 
status of the bond market, should do 
emely well in coming months. The 
stments are selling at this writing on 
isis to yield something like 8 per 
which we regard as an opportunity 
investors to make a profitable pur- 
The yield does not reflect the 
of the bonds. The earning power 
the road seems to be such as to as- 
a reasonable amount of safety for 
interest. 


19, 1924 


Each day this week demand for cheap 
rail issues grew in volume. It is not a 
blind sort of purchasing. There was a 
tendency to pick and choose. Among the 
buoyant lower grade obligations were 
Seaboard Air Line Adjustment 5s. They 
reached a new high quotation. These bonds 
now carry a 2% per cent coupon to be 
paid August 1. The bonds flat, so 
dealers have their eye on the coupon. 

Tractions 
week 


sell 
especially active this 
the front rank 
It is believed gen- 


were 
and were well in 
in point of interest. 
erally that traction companies have their 
difficulties behind them now and are well 
on the way to marked betterment in earn- 
ing power. Many keen observers foresee 
a bull market for these securities. 

Among the most active of their group 
were Hudson & Manhattan issues, Third 
Avenues, and New York Railway securi- 
ties. The bonds all have improved in price 
should add to their gains from 
Early in the year the Third Ave- 
nue adjustments sold down to 39% at which 
time the THE FINANCIAL Wor Lp called at- 


They sold 


and 
now on. 


tention to their attractiveness. 
to 52 this week. 

Predominant position of New York in 
the present easy money situation is shown 
by the following table giving summary of 
changes since July 2, 1923, in the principal 
assets and liabilities of 748 reporting mem- 
ber banks in leading cities and those of 
the 108 New York banks, 000 omitted. 


Changes Changes 108 


748 banks N. Y. banks 
nee) Ge GM Sook os Inc. $199,000 Ine. $217,790 
Sec. by gov. ob. ..Dec. 41,000 Ine. 5,832 
Sec. by stks & bds.Inc. 233,000 Ine. 184,000 
Commercial ...... Inc. 7,000 Ine. 28,000 
Invest. .-....Ine. 233,000 Ine. 296,604 
Govt. issues ...... Inc 138,000 Ine. 38,612 
Jorp. isaues .......Inc 371,000 Ime. 257,982 
Res. bal. with F. R. 

ere .Ine. 80,000 Ine. 39,684 
Cash in vault ....Inc 7,000 Ine. 2,783 
Net demand dep. ..Inc 741,000 Ine. 589,564 
Time deposits ..Ince 406,000 Ine. 71,143 
Ttl. accomo. at F. 

i WO cE ..Dec. 511,000 Dec. 176,378 














Kresge 
Department 
Stores, Inc. 
Preferred Stock 


Listed on the New York Stock 
Exchange 
Price to yield 
over 8.00% 





Descriptive Circular H-211 
on application 





Merrill, Lynch & Co. 


Members New York Stock Exchange 


120 Broadway.. 11 East 43rd St. ‘4 
New York 
Chicago Detroit Milwaukee 
Denver Los Angeles 
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Claude Meeker || 


EMPIRE BUILDING 
71 BROADWAY - NEW YORK 


Private Wire Connection to iis 


Western Office: Eight 
E. Broad St., Columbus, O. 


Specializing in 
Public Cities Servcie 
Utilities Issues 
Ohio Securities 


























F nats onl Giadinds: 
Condensed 


Ten minutes a week, if you read 
the Bache Review, will keep you 
informed on the main subjects, im- 
portant to your own business, which 
affect the commercial and financial 
situation. 


Sent for three months, without charge 


J. S. BACHE & CO. 


Members New York Stock Exchange 
42 Broadway New York City 


























SHIELDS & COMPANY 


MEMBERS NEWYORK STOCK EXCHANGE 
27 Pine STREET 
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INVESTMENT BONDS 


Correspondence Invited 


L.B. PORTMAN & CO. | 
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Our 
“Review of the Week” 


contains a 
special analysis of 


Atchison 


Write for Analysis No. 1655 


Spencer Trask & Co. 


25 Broad Street, New York 


Albany Boston Chicago 
Members New York Stock Exchange 
Members Chicago Stock Exchange 























Bertron, Griscom 


& Co., Inc. 


INVESTMENT 
SECURITIES 


40 Wall Street, New York 


Land Title Bldg., Philadelphia 











What Every 


Security Holder 
Should Have 


We have prepared a booklet containing 
Customers’ Securities Records as well 
as our individual suggestions as to 
trading methods and will be pleased to 
send a copy to any reader of The 
Financial World on request. 


Ask for F.W.-1 


McCLAVE & CO. 


Stock Exchange 
Cotton Exchange 


New York City 


{ N. ‘ 
Members )N. Y. 


67 Exchange Place 




















CURRENT YIELD 
About 8% 


We are offering a public utility common 

stock of a well managed and prosperous 

company selling in the present market to 
yield about 8%. 


Descriptive circular and other 
interesting data on request. 


McGUIRE & CO. 


44 Pine Street New York 
Telephone John 1416 and 1417 























PERKINS & COMPANY, inc. 


Constructive Banking 
30 State St., Boston, Mass. 
Underwritings and 
Reorganizations 




















Miscellaneous Bond Recommendations 
By HUGH FIELD 


WINCHESTER ARMS 7',s 


These bonds outstanding to the extent of $6,722,000 are amply secured by a 
closed first mortgage on property valued at over $25,000,000. As of Decem- 
ber 31st, net quick assets alone amounted to more than the amount of this 
bond issue. 

Sales last year represented an increase of about $2,500,000 over 1922. 

Earnings after deducting depreciation and interest on floating debt, but 
before charging off cost of development of new products, amounted to more 
than three times interest on these bonds. 

The Company known throughout the world as the manufacturer of the 
famous Winchester rifle, shotguns and ammunition, has, since the War, in 
order to diversify its products, undertaken the manufacture of flashlights, 
fishing tackle, skates, cutlery, tools and many lines of hardware. 


The price at market about 10114, to yield 7.30% 


ROME WIRE 7s 


This Company, incorporated in 1905, is one of the largest manufacturers 
in the United States of copper rods, copper wire, bare and insulated elec- 
trical copper wire and copper cables. Plants art located at Rome, N. Y.,, 
and Buffalo, N. Y. ‘ 

Net quick assets as of December 31, 1923, after giving effect to the issue 
of $1,000,000 additional preferred stock amounted to over $170 a share and 
total net assets to over $210 a share of preferred stock. 

Net earnings after taxes for the past eight years have averaged over 2%4 
times, and for the year 1923 amounted to more than 434 times dividend re- 
quirements on preferred stock now outstanding. 

Dividends on the preferred stock have been paid continuously since issu- 
ance, while for the past seven years dividends on the common stock have 
averaged 8% in cash and in 1920 a 300% stock dividend was paid. 


The price 100 and accrued dividend, to yield 7.00% 


MEMPHIS POWER & LIGHT COMPANY 


This Company does the entire central station power and light and the entire 
gas business in the City of Memphis, Tennessee, and certain suburbs, serv- 
ing a population of over 200,000. 

These bonds are secured by a direct first mortgage upon a substantial por- 
tion of the Company’s property and a direct mortgage upon the remainder 
of the physical property subject only to two issues of underlying closed 
mortgage bonds aggregating $1,831,000 which mature in 1929 and 1931. 

Net earnings for the past two years amounted to more than 2.40 times 
interest requirements, including this issue. 


The price at market about 10214, to yield 5.80% 
KINGDOM OF THE NETHERLANDS 6s 


Holland has been for centuries one of the foremost financial and commercial 
powers of the world. Total funded and net unfunded debt at the close of 
1923 approximated only $182 per capita. 

Principal and interest payable in New York City in U. S. gold coin. 

The price at market about 9814, to yield 6.10% 


MASSACHUSETTS GAS 5s 


Net earnings have averaged during the last ten years five times interest on 
outstanding bonds and on these Notes and in no year during that period less 
than 4.40 times. 

Since organization in 1902 regular 4% dividends have been paid on $25,000,- 
000 preferred shares and since 1910 of not less than 4% with an average of 
5% on the $25,000,000 common shares. 


Price at market about 100%, to yield 4.92% 
BALTIMORE & OHIO 6s 


Income for the last year applicable to interest, rental and other fixed 
charges amounted to almost twice the amount of such charges. 

The Company has outstanding over $58,000,000 preferred stock paying divi- 
dends of 4% per annum and over $150,000,000 common stock paying divi- 
dends of 5% per annum. 

Price at market about 101, to yield 5.95% 
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Natrona Co., Wyoming, 5s 

The 5 per cent school district bonds 
of Natrona county mature 1930 to 1932, 
nd offer a yield of 4.85 per cent to 
maturity. Natrona county, situated in 
the central part of the State, is the rich- 
est county in Wyoming from the stand- 
joint of natural resources. The county 
is also nationally known as being the 
leader in the sheep industry, the annual 
shipments of wool being about 1,200,000 
pounds. The oil fields of Natrona coun- 
ty support two of the largest refineries 
in the world, with a daily output of ap- 
proximately 650,000 gallons of gasoline, 
60,000 gallons of kerosene and 60,000 
pounds of paraffin. Natrona County 
School District No. 2 includes the City 
of Casper, the county seat. 

Casper is an important trading center 
for a large and productive live stock 
country, and is the second largest wool 
hipping point in the United States. It 
is served by and is-the division point 
of two trans-continental railroads, the 
Chicago, Burlington & Quincy and Chi- 
cago and Northwestern, both of which 

intain extensive shops within the city 
limits. The freight earnings at Casper of 
the two roads for 1922 were approximately 
$22,000,000. There are five banks and 

) trust companies in Casper having 


total deposits in excess of $13,000,000. 
“ik * * 


1 


Madison County, Miss., 514’s 
Madison County, having an area of 
464,000 acres, is located in the central part 

Mississippi. 

Road District No. 3, having an area 
112,000 acres, is located in the 
uthern part of Madison County, and in- 
ludes the towns of Madison and Ridge- 
|, both located on the I. C. Railroad, 
vhich bisects the District. These bonds 
payable from a direct and unlimited 
il valorem tax on all taxable property in 
the district. Assessed valuation, 1923, $2,- 
29.445; total bonded debt, including this 
$278,500; population, estimated, 


00. Bonds mature 1925-1949 and ob- 
ible at a price to yield 5.25%. 
* * x 


Jefferson Davis Parish, La., 5’s 


Jefferson Davis Parish is located in the 
southwestern part of Louisiana and con- 
some 352,000 acres of prairie and 

alluvial lands. 
Pelican Road District No. 1 contains 
9.000 acres of fertile land. The towns 
? Fenton, Woodlawn and Edna are in 
? the district. These bonds are secured by 
id valorem tax levied against all the 
taxable property in the district. Assessed 
Valuation, 1923, $2,125,180; total bonded 
lebt, including this issue, $129,000; popu- 
ion, estimated 1,500. Obtainable at a 
to yield 5.25% to maturities 1937- 


19, 1924 


Poinsett County, Ark., 514’s 

Poinsett County is located in the north- 
eastern part of Arkansas, lying forty 
miles northwest from Memphis, Tenn. 

Drainage district No. 7 includes 196,- 
780 acres, or 41% of the entire County, 
and includes the towns of Trumann, 
Marked Tree, Lepanto and Weona. These 
bonds are issued under authority of an 
Act of the Legislature of Arkansas in 
accordance with which benefits, totalling 
$6,028,645 and bearing interest at 6% per 
annum, have been assessed against all real 
property in the district, having been ap- 
proved by the County Court, making them 
incontestable. Obtainable at a price to 
yield 6% to 1932-1949 maturities. 

* * * 
St. Tammany Parish, La., 5’s 

St. Tammany Parish, located in the 
southwestern part of Louisiana, approx- 
imately 25 miles from New Orleans, has 
an area of 590,720 acres. 

Road District No. 3 is located in the 
central western part of St. Tammany 
Parish and includes the town of Coving- 
ton, the Parish Seat, and one of the prin- 
cipal manufacturing and market centers 
in the Parish. These bonds are payable 
from a direct, unlimited ad valorem tax 
upon all the taxable property in the Dis- 
trict. Assessed valaution, 1923, $5,392,- 
653; total bonded debt, including this is- 
sue, $200,000; population, 1920 census, 8,- 
315. Obtainable at a price to yield 5.20% 
to maturity in 1925-1944. 

x * x 
Oktibbeha County, Miss., 514’s 

Oktibbeha County is located in the 
northeastern part of Mississippi and is one 
of the few counties in Mississippi that 
has no general county debt whatever in 
the shape of warrants or bonds. 

Supervisors District No. 1 includes 
Starkville, the county seat, the Mississippi 
A. & M. College and some of the finest 
farm land in northeast Mississippi. The 
bonds are payable from a direct ad 
valorem tax on all taxable property in 
the District. Assessed valuation, 1923, 
$2,381,452.53; net debt, $201,983; popula- 
tion, estimated, 5,000. Obtainable at a 
price to yield 5.15% to maturity in 1925- 
1944. —_——_o-——_—— 

Idaho Power Offering 

Harris, Forbes & Company and Coffin 
& Burr are offering at 93% and interest to 
yield over 5.50 per cent an issue of $3,000,- 
000 Idaho Power Company, First Mort- 
age 5 per cent Gold Bonds. This com- 
pany, operating without competition, serves 
with electric power and light a territory 
extending across Southern Idaho and 
into Eastern Oregon and embracing a pop- 
ulation estimated at 150,000. 

The net earnings are over 2% times the 
interest charges and the operations of the 
company are under competent super- 
vision. 





Are 
OIL STOCKS 


A Buy Again? 


Last Winter we advised accept- 
ance of profits in Oils, follow- 
ing strong advice to buy in 
the Fall of 1923. 

Since then Oil stocks have lost 
practically their entire ad- 
vance from October, 1923, to 
January, 1924. 


WHAT NOW? 


We are in the season of rapidly 
increasing consumption. Does 
this warrant a broad bullish 
attitude on Oils? Or, WHAT 
IS THE EXISTING SITUA- 
TION, stock marketwise? 

Oil conditions are thoroughly discussed, 
specific recommendations made, in an 
analysis just prepared for our clients. A 
few copies are available for FREE dis- 
tribution. 


Simply ask for FW-J1\9 
AMERICAN INSTITUTE 
of FINANCE 
141 Milk Street, Boston, Mass. 











Buy Safety With July 
Funds 


S. W. Straus & Co.—the House 
with a record of 42 years without 
loss to any investor—offers an un- 
usually attractive selection of safe 
bonds for July investment. 


These safeguarded investments 
are available in $1,000, $500 and 
$100 denominations. Call at our 
office today or write for 


CIRCULAR G-1413 


S.W. STRAUS & CO. 


Established 1882 Incorporated 
STRAUS BUILDING NEW YORK 
5665 Fifth Avenue, at 46th St. 
Telephone: Vanderbilt 8500 
42 Years Without Loss to Any Investor 
Copyright 1924, S. W. S. & Co., Ine. 








YIELD 
6% to 7% 


We offer well secured First Mort- 
gage Real Estate and Industrial 
Bonds recommended after our full 
investigation, at attractive prices. 


Ask for Circulars X describing a 
few of our available offerings. 


Peabody, 
Houghteling & Co. 








10 S. LaSalle St. 38 Wall St. 
CHICAGO NEW YORK 
Detroit Milwaukee 

St. Louis Cedar Rapids 
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PARTIAL 
PAYMENTS 








OT all of us earn 
large incomes but we 
can all follow these two 
simple rules with profit: 


First: Save consistently. 
Second: Invest intelligently. 


Our interesting free book- 
let explains clearly how our 
partial payment plan for 
purchasing high-grade se- 
curities should help you 
follow both these rules at 
once, with maximum con- 
venience. 


Ask for Booklet F.W.-253 











John Muir & (0. 


Members New York Stock Exchange 








61 Broadway New York 
































UNSON BLDG. 


M 


(67 WALL ST) 
1ST MTGE. SINKING FUND 
GOLD LOAN, DUE MAY 1, 1939 


To Yield 6.25% 


for the investment of 
Trust Funds in New York, this 
issue, in. addition, 
the most desirable 
estate security. It 
unusually 


Legal 


constitutes 
type of real 
offers an 
attractive yield and 
the requirements of se- 
marketability and_ di- 
versity which long have 
hed 


meets 
curity, 
identi- 
standard investments. 

Full description on request 


for folder XL-70 


A. B. Leach & Co., Inc. 
62 Cedar Street, New York 
105 S. La Salle St., Chicago 
Boston 


Philadelphia Cleveland 
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Specialists in High Grade 


Municipal & Railroad Bonds 


Stocks Carried on Conservative Margin 


Our Weekly Offering List 
Mailed 


on Application 


PE CUSICK & CO. 


74 BROADWAY MEMBERS 


NEW YORK 
—NEW YORK™ = STOCK EXCHANGE 


TELEPHONE - BOWLING GREEN 3060 


Scranton Office: 219 N. Washington Ave. 
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What of the Market? 


(Concluded from page 69) 
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production in the motor industry, makes 
for a bad “technical” position in the ure 
industry. Out of seven 
scored an advance. 

In the mining industry unsatisfactory 
fundamental conditions prevail. The low 
cost coppers have done reasonably well. 
The high cost coppers and the gold, silver, 
lead, zinc stocks have shown a general 
downward trend. Readers of Tue Fin- 
ANCIAL Wor Lp have been kept fully posted 
on conditions in the mining industry, par- 
ticularly as they apply to high cost copper 
mines. 

The railway equipment issues have done 
relatively well despite the probability of 
a sharp drop in net in 1924 as compared 
with 1923. The high yields in this group 
have attracted many. The automobile 
and automobile accessory stocks have also 
made a good showing and here again the 
high yields have proven attractive. Sugar 
stocks have not done so well due to the 
low prices of raw sugar which are ex- 
pected to result in a cut in refined in the 
not distant future. 

While the steel stocks show seven ad- 
vances and but one decline the advances 
have been realtively small and doubtless 
the period of depression and its extent in 
this industry will await further clarifica- 
tion before any important movement in 
this group takes place. 

The mail order and chain stores have 
made a very good showing. 


stocks but one 


In fact prices 
for these shares reached a point to suggest 
the thought that possibly profits for the 
immediate future at least are pretty well 
discounted in present prices. 

The complete tabulation accompanies this 
article. The main purpose in presenting 
it is to impress on readers of THE FINAn- 
CIAL Wor-p that we are in a readjustment 
market. Those securities which offer a 
good yield backed by companies with a 
broad upward trend in earning power are 
in a much more favorable position than 
those of companies which may have done 
very well during the war and post-war 
inflation years and are not yet adjusted to 
the new competitive conditions now prc- 
vailing. 

This 


position. 


back to 
most 


brings us our original 

The clearly defined net 
earning outlook along with very attractive 
yields is to be found in the rail and public 
utility group. The market level in the 
rails is lower and therefore more favor- 
able but the public utilities are not con- 
fronted with being made an issue in the 
forthcoming 


presidential campaign. It 
has been this political issue which has 
caused many to avoid the rails. The plat- 


form of the Republican party is conserva- 
tive and favorable to the rails 
lidation 


> at advocates 
s; the utterances of President 
CooLiDGE permit of none other that a fav- 
orable interpretation. Wall 
Street than 2 to 1 on 


CONS 


The odds in 


are now better 


é. 


Cootipce. Even though a discordant © n- 
gress were elected it is improbable tat 
anything bordering on the unconstitutional 
could be passed over his veto and all the 
railroads ask is to be left alone and try 
out the Transportation Act of 1920 a while 
longer. 

THe FINANCIAL Wortp took a higi!, 


constructive position toward public utility 


, stocks when they had few friends becausi 


it foresaw the economic readjustment that 
was coming and its favorable effect on 
public utility earnings. This same econom- 
ic readjustment is working in the interests 
of the rails. 

The fallacy of trying to discuss the in- 
dustrials as a group is demonstrate by 
their recent market action. Generaliy 
speaking the industrials have been greatly 
expanded as to plant and capital structure 
resulting in keen competition and a dimin- 
ishing profit rate. If the present ease in 
the money situation results in speculation 
in commodities and higher commodity 
prices (i. ¢., inflation) during the coming 
months many industrial stocks may very 
well go to higher price levels. If no such 
development takes place then the price 
level of the industrial stocks generally 
looks high enough. 

It might be well to point out that there 
have been numerous times in the past 
when the rail stocks moved up while the 
industrials were declining and vice versa; 
it appears probable that we are in a similar 
movement—subject to interruption by a 
period of commodity price inflation, which 
is obviously favorable to industrial profits. 
It will be the province of THE FINANCIAL 
Wortp to watch the inflation situation 
closely and promptly apprise its readers if 
an important development in that direction 
is in prospect. 

In the meantime the best and 
course to pursue is to get a high yield 
from a rail or public security and look for 
continued ease in money rates and further 
improvement in earning power to be re- 
flected in higher market prices for such 
securities. 


safest 


—_—_—_——_—__{ » —_—— 


Appliance Sales Increase 


The New Departments 
Henry L. Doherty & Company report su! 
stantial gains in sales of electric and gas 
appliances in the first five months of 1924 
to $3,306,964 as compared with 
484 in the corresponding period of 1923. 
This represents a gain of 54; 6 per cent 
over the preceding year. It is estimated 
that the sale of these appliances will acc 
an annual increase of $400,000 to the 1 
enue of public utility properties operat 
by Henry L. Doherty & Company. The 
New Business Departments report that 1] 


Business 


$1,491.- 


900 new gas and electric customers v 
secured during the first five months 


the year. 
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The Motor Stocks 


(Concluded from page 70) 
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e to reduce them in order to make 
shrinkage profit margin. But, in 
inion, the most important factor in 
for a declining profit margin is 
ted by the concluding sentence in the 
comment regarding STUDEBAKER— 
ring out new models.” 
lel changing is an expensive busi- 
as was remarked in my last dis- 
n of the motor industry and stocks. 
tt very many companies can afford 
lls. The bringing out of new models 
necessarily for the purpose of re- 
costs of manufacture. It is for 
irpose of either stimulating a desire 
part of a public that no longer re- 
s satisfactorily to the appeal of the 
models, or for the purpose of meet- 


. changed desire that demands certain 


vements and changes before it will 
lase new Cars. 


lf that is a true picture of the situation, 









rsified line of cars. 
risks and the expense. 


the situation simmers down to a 


tion of ability to stand the expense 
to assume the risk of model changing. 


I already have stated, GENERAL 
kS preeminently is fitted to continue 


table operations on such a basis. Some 


companies might be included, but 
compare with GENERAL Morors be- 
of that company’s extensive and 


It is able to spread 


Leading Industry 
vould urge my readers who are con- 
iting investment in the motor indus- 
bear the foregoing in mind in mak- 
mmitments. The motor industry is 
if the most important in the country. 


represents a huge property investment, 


1. phenomenal growth. It probably 
ntinue to be one of the leading in- 
ies, as there always will be demand 
iutomobiles for pleasure and commer- 


purposes. But it is my impression 


t the profits for the majority of manu- 
turers in the future will not be large, 


those of the most successful will be 
narrower margin that heretofore. 
idvice would be to purchase only 
there is incontrovertible evidence 

rong asset and financial position, and 

nably certain and adequate indicated 
earning power. 


far as the stock market is concerned, 
are about six leaders in the motor 
ry—GENERAL Motors, STUDEBAKER, 
oN, Wuttys-OveRLAND and Max- 
CHANDLER. There are several 
which from time to time are quite 
but for the purposes in mind, I 
confine comment in this writing to 
named. The thumbnail notes ac- 
inying this discussion will present 
1 interesting data and comment which 
the field fairly comprehensively. 


and 


NERAL Motors and STUDEBAKER have 
the best showing covering a period 


19, 1924 


In 
the past five years, these two companies 
have earned an average in excess of their 
current dividend requirements annually. 
CHANDLER was able to operate without a 
deficit in any one of the past five years, 
but last year’s profits dropped below those 
of 1919 and 1920, and there are indications 
that the company is not holding its own in 
the field. Maxwett and WiuLtys-Over- 
LAND had their troubles the past five 
years, and their net results of operations 
were anything but encouraging. But last 
year they staged a comeback that has given 
them a stronger place in the industry, as 
their prospects now are better than they 
were at any time in the four years preced- 
ing 1923. Neither company at present is 
paying a dividend, and the Wi Ltys-Over- 
LAND has accumulations on its preferred 
amounting to about 24% per cent. Hup- 
SON, by virtue of the success it has met 
with in the development of the Essex car, 
has been able to make a splendid show- 
ing. In the past five years, its annual av- 
erage profits about equalled the present 
dividend requirement. The earnings last 
year gave a large margin for those re- 
quirements. 


of years, as to assets and earnings. 


in 


The question, is, therefore, what com- 
panies are best equipped to withstand in- 
creasing competition, decreasing profit 
margin, and the other vicissitudes of the 
industry? It would seem that GENERAL 
Motors heads the list. Of those com- 
panies to which special reference has been 
made, I would nominate Hudson and 
Studebaker, as their asset and financial po- 
sition is comparatively strong. 


Gasoline Prices 

One favorable factor, which might serve 
to help the stimulation of sales of cars, 
is the fact that gasoline prices doubtless 
will be lower from now on. It remains to 
be seen just how helpful has been the ad- 
vance in prices which was intended partly 
to enable the companies to give dealers a 
higher discount. 


Were a degree of inflation in general 
business and industry to set in this coming 
fall, it might be that there would develop 
a marked gain in sales of passenger cars. 
That, also remains to be seen. For the 
present, I would not recommend motor 
stocks or the stocks of accessory compan- 
ies indiscriminately, or on general prin- 
ciples. In my opinion the counsel of THE 
FINANCIAL Wortp on the general subject 
of investment and speculation holds good 
here—for the time it would be best to con- 
fine commitments to stocks of companies 
whose trend of profits is upward. Rails 
and public utilities, despite their advances 
in the past month or so, still afford num- 
erous opportunities that have far greater 
appeal, both from the standpoint of cur- 
vent return and future profit possibilities 
than the stocks of most motor companies. 


| What Do You Look 
for NOW in the Bond 
Market ? 


Since the first part of June 
the bond market has risen 
further, the average covered 
being about 1% points. 
Some bonds have reached 
or are near their 


1922 High 


Will there be any great 
change in prices during the 
| next few months, and, if so, 


| 
| 
| 
| 


In What Direction? 
Long or Short Term Bonds? 
Rails 


Industrials, or 


will be found in Bulletin F-42. Your 
copy free on request—now. 


BROOKMIRE 
ECONOMIC SERVICE, Inc. 
- 25 West 45th St, New York 


Utilities? | 


Definite answers to these questions | 


Menta te Bast OSE. 
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Current 
Yield 


Over 


Industrial 
Trustee Shares 


Representing Full Participation in Ten 
Leading Industri 


American Locomotive Co. 

American Tel. & Tel. Co. 

American Tobacco Co. 

American Woolen Co. 

Endicott-Johnson Corporation 

Studebaker-Corporation 

The Texas Company 

United Fruit Company 

U S. Steel Corporation 

Westinghouse Elec. & Mfg. Co. 
These shares offer to every investor 

the possibility of participating in the 

ownership and profits of America’s great 

Stability, Safety, Marketability: Hack 

, Safety, Marketability. 
Yield, Profit. “ “4 ” 
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Price at market 
Approx. $11 per share 


Price subject to Marker changes 
Book Value Over $14.00 


Circular F. W.-2 on Request 








THROCKMORTON & Co. 


INVESTMENTS 


115 BROADWAY NEW YORK 
Telephone Rector 1060 


















































Commonwealth Power Corp. 
Bought, Sold & Quoted 


H. F. McCONNELL & CO. 


(Established 1908) 
150 B’way, N. Y. Tel. Rector 2100 
Members New York Stock Exchange 
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Head Office: 
LONDON, E.C. 3. 


Over 1,600 Offices in England & 
Wales, and several in India, 
Burmh and Egypt. 
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(3lst Decem>er. 1923, ($5=£'.) 
DEPOSITS, &c. $1,.708,003,640 
ADVANCES, &c. $707,028,870 
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MERRAGRSTARTOLEDEORE: 


Lloyds Bank has Agents and 
Correspondents throughout the 
British Empire and in all paris 
of the World, and is a large 
Shareholder in the following 
Banks, with which it is closely 
associated :— 
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The National Bank of Scotland Limited. 
Bank of London and South America Limited. 
Lloyds & National Provincial Foreign Bank Ltd. 
The National Bank of New Zea'and. Limited. 

Bank of British West Africa, Limited. 
The British Italian Basking Corporation, Ltd. 
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Utilities 
One hundred thousand 
investors have purchased 
income-earning securities 
of strong public utilities 
through our organization. 


UTILITY SECURITIES 
COMPANY 
72 W.Adams St., Chicago, IIL. 
: Tel. Randolph 6262 
Milwaukee = Louisville 














Investors everywhere use 


MOODY’S 
RATINGS 


To keep posted—send for literature 
described in The Financial World col- 
umn of Constructive Literature listed 
on the inside back cover. 


6% BONDS 7 


Send for List and Booklet “F” 


PWBrvvKs Co. 


Established 1907 
115 Broadway, 
New York 
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Lower Rates on Grain Denied 


@ INTERSTATE COMMERCE COMMISSION has dismissed all is- 
sues in connection with demand for grain rate reductions; 


@ Refuses to allow lowering of rates, insisting that IMPROVED 
POSITION of farmers ends necessity for it; 


@ Asserts WESTERN CARRIERS must be allowed opportunity to 
earn a fair return on property investment. 


O reductions are to be made in 
N freight rates on grain in western 

territory. The INTERSTATE Com- 
MERCE COMMISSION, in announcing its de- 
cision which denied petitions of farm or- 
ganizations under the leadership of the 
State of Kansas, asserted that there was no 
need for any changes in rates. 


Railroad earnings in the Western region 
from the Rocky Mountains to the Great 
Lakes and South as far as Texas would 
have been reduced about $17,500,000 annu- 
ally had the rate changes been granted. The 
commission held that the financial condi- 
tion of the carriers did not justify the 
step, while, in general, it held that the 
financial situation of the Western grain 
farmer was showing a slow improvement, 
relieving him of the necessity for the re- 
duction. 


Dissent was made over the views of the 
majority. Commissioners McChord, Mc- 
Manamy, Eastman, Campbell and Lewis, 
for various stated reasons, refused to fol- 
low the majority. : 


The rates affected by the decision are 
those applying to wheat throughout the 
growing territory where it constitutes the 
most important crop, and have presented 
the most troublesome and controversial 
problem before the Interstate Commerce 
Commission in recent years. The States 
which led in the presentation of the com- 
plaint denied today—that is, Kansas, Ne- 
braska, North and South Dakota, Iowa, 
Illinois, Oklahoma, Minnesota 
and Louisiana—obtained in January, 1922, 
the first railroad-rate reduction granted 
after the war for the grain products con- 
cerned. 


Missouri, 


Later, in 1922, a general reduction of 10 
per cent in all rates was granted by the 
commission, and early in 1923 the same 
Western States promptly moved before the 
commission to obtain a secondary reduc- 
tion in their own products. After the first 
hearing, the commission ordered a retrial 
of the issues and instituted its own investi- 
gation into grain rates in all sections of 
the country. 


Rail Earnings Too Low 


The majority of the commission de- 
clares that Western railroad earnings were 
still below the fair level of return, and that 
while maintenance expenditures might have 
been unduly heavy in 1923 there was no 
ground for holding that they had been so 
great that the Western roads might stand 
rate reductions on grain, their greatest com- 
modity in point of haul. 


Commissioner Lewis, in a minority opin- 
ion in which four of his associates con- 
curred, held, with the Western States, that 
grain prices had attained a new and lower 
permanent price level. Railroads would be 
forced to recognize this, in his view, by 
making lower rates, or the traffic would 
not bear the transportation charge. The 
lines should compensate themselves, he 
contended, by increasing rates on other 
commodities and thus maintain their earn- 
ings. 


Reasonable As a Whole 


As to the United States as a whole, the 
decision said that rates on grain and grain 
products and hay were reasonable, and no 
desirability of even local or regional ad- 
justments was seen. 


Progressive Improvement 


There has been a slow but progressive 
improvement in the condition of agricul- 
ture in the Western group since 1921, the 
commission said, adding, however, that the 
improvement in the grain-growing areas 
was less than in others. The record of the 
case, it held, gave no assurance that there 
would be such further 
nage of grain or such reduction in operat- 
ing expenses in the immediate future ‘ 
enable the railroads to earn an excess over 
a fair return. 


increases in ton- 


Commissioner Lewis, in his dissenting 
opinion, contended that the rates on grain, 
particularly wheat, had been thrown out 
of proper proportion to other rates since 
the war. The commission, he declared, so 
recognized three years ago when lower 
rates were granted for grain and _ hay. 
But this reduction, he added, was virtually 
wiped out two years ago when the com- 
mission applied the 10 per cent reduction 
to other freight. 

“There is serious doubt,” the majority 
opinion said, “whether farmers would not 
in many instances lose from impaired ! 
road service more than they could poss! 
gain from a reduction in rates, even if the 
farmers would get the entire benefit 
any reduction made.” 


—\___()—__ _—_-_ — 


Moon Motors Output 
Rating “C,” Guenther’s Appraisal 
After reporting increases in producti 
in substantial amounts Moon Motors 
reports output in the first half of 19 
about the same as in the first half of 19 


to to 
ae 


with profits showing a downward trenc 
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B LOW is given a comparison of gross and net income 
{ 74 reporting railroads for the first six months of 

urrent year as prepared by the Standard Statistics 
Company. As will be observed on examination of this 


tabulation, net operating income in the first half of this 
ear fell below that for the corresponding period of last 
vea That showimg is in line with what THE FINANCIAL 
\Vorip has been indicating as possible. 


Out of 74 roads, only 2 roads—Gulf Coast Lines and 
International-Great Northern—show a gain in estimated 
ths’ gross over actual gross of the same period last 
ff more than 10 per cent. Only 8 important roads, 


Gross, Net and Car Loadings of Individual Roads 


(With Estimated Gross and Net for 6 Months, and June, 1924, Gross 














19, 1924 


namely, Ann Arbor, Bangor & Aroostook, Chesapeake 
& Ohio, Duluth, S. S. & A., Gulf Coast Lines, International- 
Great Northern, Missouri Pacific and Wheeling & Lake 
Erie show gains of more than 5 per cent for these com- 
parative periods. 


The showing in estimated net for the 6 months com- 
pares more favorably with last year than does the showing 
of gross. Thirteen roads show a gain in net for the six 
months period of more than thirty per cent. 


In considering comparisons of gross it is well to bear in 
mind that they are made with an abnormal period. 














—Gross —Net Op. Income— Car Loadings———_——— 
; ; 7o Change % Change 
Estimated Estimated Actual 1924 From Estimated Actual 1924 
June 6 Months 6 Months 1923 6Months 6Months From 1923 ————June, 1924 May June 
1924 1924 1923 (6 Mos.) 1924 1923 (6 Mos.) Loaded Received Total 1924 1923 
000’s Omitted —000’s Omitted— 
Ant ADDU onneccnasumneumemenesimens $412 «$2,689 «= «$2,504 + SO7.4 $225 *$67 ave 2,604 5,48 8,552 9,985 9,611 
} Atchison, Topeka & Santa Fe (Syst.) 17,020 103,477 111,072 — 68 11,650 20,288 — 42.5 93,746 27,003 125,754 144,249 136,047 
{ Atlanta, Birmingham & Atlantic_._.-- 366 2,357 2,287 + 3.0 29 * 176 oe 4,027 3,433 7,460 8,314 6,464 
ee a! en 6,394 45,010 43,526 + 3.3 11,008 10,193 + 8.1 538,602 28,345 87,447 97,309 83,108 
Baltimore: BUD pans cnicwencceerace 16,269 109,328 129,797 — 15.8 12,668 22,826 — 44.5. 148,700 84,098 232,798 262,688 310,991 
Bangor & Aroostook. _-........-...... 408 3,732 3,490 + 6.9 988 782 + 26.4 4,999 1,366 6,365 8,244 9,148 
- le Ss ee ee 6,065 38,330 42,886 — 10.6 3,090 *837 ae 51,110 52,990 104,100 118,763 134,647 - 
Buffalo, Rochester & Pittsburgh._.__. 1,142 7,994 11,804 — 32.3 979 1,694 — 42.2 15,112 7,457 22,569 24,080 35,013 
P Butfaio & Susquehanna_..........._. 100 971 1,420 — 31.7 90 434 — 719.3 2,101 040 2,741 3,427 4,707 
(arolina, Clinehfield & Ohio_......- 595 4,109 4,720 — 12.9 1,209 1,379 — 12.3 6,334 6,571 13,405 15,448 17,076 
vo eee 1,812 13,008 13,188 — 13 2,162 2,102 + 2.8 14,585 12,483 27,067 37,272 31,766 
Central R. R. of New Jersey......._. 4.410 26,667 28,540 — 6.6 2,075 2,517 — 17.6 47,855 57,976 105,331 117,901 = 117,338 
Chesapeake & Qhio.......__._..._..- 8,325 50,798 48.265 + 5.2 10,744 9428 + 14.0 382,360 = 28,553 1,913 AS61109, 366 
e toe | eis 2,402 14,757 16,368 — 98 1,770 2,390 — 25.9 22,373 11,046 33,419 36,544 37,713 
Chicago, Burlington & Quincy_...-- 11,850 15,793 84,7380 — 10.6 10,068 11,032 — 8.6 102,673 35,522 138,200 156,785 153,426 
n Chicago. & Eastern Tlinois.._..___- “os 1,810 12,821 14,245 9.9 240 1,717 — 86.2 17,89 11,382 29,071 32,473 35,164 
Chicago Great Western......_.__._.. 1,835 11,472 12,788 — 10.2 €40 866 — 26.1 14,024 10,323 24,347 25,932 27,78 
Chicago, Indianapolis & Louisville---- 1,311 8,430 8,993 — 6.3 &69 1,024 — 15.1 8,408 12246 20,054 24,177 23,961 
Chicago, Milwaukee & St. Paul_____- 12,155 74,861 83,677 — 10.5 4,107 6,669 — 384 108,64 27,951 136,635 149,733 160,743 
Chicago. & North Western.........-_- 11,595 70,701 77,941 — 9.2 4,556 4,951 — 85 127,296 40,009 167,305 131,559. 205,365 
(Chicago, Rock Istand & Pacific (Syst.) 9,762 59,768 62,177 — 38 4,321 3,698 + 16.8 66,944 38,877 105,821 114,759 109,142 
Chicago, St. Paul, Minn. & Omaha_._ 2,032 13,168 13,781 — 43 1,095 1,167 — 6.1 22,319 15,107 37,926 41,454 43,002 
(leveland, Cin., Chicago & St. Louis_- 6,648 42,598 47,3860 — 11.0 6,236 9,406 — 33.7 47,323 $9,722 107 ,WH5 121,012 146,444 
Colorado & Southern (Syst.)--.-.-_- 1,665 11,480 11,025 + 41 1,286 1,306 + 44.3 11,749 10,174 21,923 28223 24,577 
e lelaware & Hudson_..-_. ee 3,522 21,959 22,962 — 43 2,638 2,511 + 10.5 35,373 32,962 63,335 72,294 69,442 
Delaware, Lackawanna & Western___-- 6,981 42,770 43,200 — 1.0 1,240 5,374 + A8 57,5: 37,027 W617 110,143 103,066 
|- Denver & Rio Grande Western___.--. 2,353 14,280 15,299 — 6.6 1,t95 $97 + 70.6 15,017 5415 20,432 23,209 = 24,525 
:. Introit & Mackinac... 177 933 sus O88 109 27 +-404.0 3,063 1,142 4,205 3,759 3,741 
€ luluth, South Shore & Atlantic... __ 546 2,964 2,81u + 5.5 202 137 + 47.2 11,206 3,972 14,535 14,632 14,116 
le trie R. R. (inel. Chic. & Erie)... 8,896 58,221 66 ,947 — 13.6 7,493 7,980 — 61 59,816 61,838 121,65 143,385 156,747 
aS Northern ...... ee 9,199 45,921 52,544 —- 12.5 5,517 4,291 + 28.5 $6,207 10,391 96,598 80,915 107,609 
1e Gulf, Mobile & Northern........... 436 2,958 2,923 + 11 614 472 + 30.0 4,977 3,777 3,754 10,319 7,862 
re i | A ae ae ee 1,530 8,133 8,633 5.8 1,671 1,650 + 1.2 6,454 35, 104 41,618 41,340 35,416 
ste yarige nes: 9, 11,235 75,088 85,232 — 11.8 11,571 12,704 — 88 89,353 64,004 153,357 169,649 180,794 
International-Great Northern .....--- 1,079 7,588 6,828 + 11.1 613 545 + 12.5 7,770 6,464 14,234 18,101 16,678 
‘ Kansas City Southern (Syst.)----.-. 1,393 10,157,108 — «8.01692 2,003.) — 15.5 10, 1S 7,364 17,548 24,186 18,618 
- Wehigh: Valley cc05 co 5,902 36,979 36281 + 2.0 5,C05 32 -+692.0 53,308 37,768 91,076 105,921 99,897 
er 2 | ea alae 3,269 16,169 15,631 + 3.5 1,254 1,318 — 49 7,966 17,531 25,547 29,354 25,796 
Louisville & Nashville.............__. 10,125 65,780 66,623 — 12 8,125 10,734 — 24.3 62,971 24,557 = 127,528 139,923 138,402 
” ee te ae OTE 1,649 10,304 0.405 — 1.0 1,144 500 = + 129.0 22,305 10,740 33,045 34,940 38,233 
ng MCUBRD COMED, a oes nin mene cn 6,563 43,941 48,336 — 9.0 9,171 11,529 — 20.5 43,793 47,867 1,660 105,788 113,547 
itl, Minneapolis & St: Louis._.....-=---:- 1,060 6,994 8,150 — 14.4 *1,147 532 eet 13,122 7,978 21,10) 22,324 23,150 
i Minneapolis, St. Paul_& St. Ste. Marie 3,684 20,911 23.652 — 11.6 1,210 2,950 — 59.0 39,354 10,331 49,655 51,763 53,139 
ut Missouri-Kansas-Texas (Syst.) ---.- 3,863 24,724 26,045 — 5.0 4,£23 3,601 + 34.0 25,113 16,109 41,222 43,115 45,109 
ce Missouri Pacifie ...........----.----= 8,940 56,748 53,698 + 5.6 6,190 3,259 + 89.9 75,853 = 49,458 125,311 144,786 125,397 
| One Ee NR 1,564 10,093 10,302 2.7 1,586 1059 = -+ 19.6 14,302 9,423 23,725 26,962 23,893 
¥ Naslwille, Chattanooga & St. Louis__- 1,730 11,751 12,259 —~ 4.2 1,264 1,898 — 33.4 18,204 8,603 26,507 33,03 29,445 
er New Orleans, Texas & Mexico- (Syst.) 990 6,996 5,184 + 4.7 1,344 1,341 + 37.5 5,375 7,588 12,963 13,607 12,132 
al \. Y. Central (inel. Boston & Albany) 29,300» 182,276 213,676 =9— 14.7 = 30,715 39,679 = — 22.6 = 172,210 191,990 364,200 416,900 481,014 
: \. Y., Chic. & St. Louis (Syst.)_-- 3,822 2,185 29,021 — 1.8 3,983 5,759 — 30.9 24,379 58,228 82,607 95,289 = 100,972 
lly ew York, New Haven & Hartford... 10,023. 61,919 65,983 — (6.2 9,228 3,931 135.0 71,042 56,975 128,020 143,313 146,480 
“ Now York, Ontario & Western_..-__.. 1,155 6,005 6,393 — 6.0 248 *51 ia 8,753 8,754 17,537 18,807 19,424 
| MOOI BOUthetR. sn en ancnnn 152 4,850 4,642 + 4.5 713 591 = + 20.6 13,509 6,732 20,241 23,029 20,122 
on Norfolk @& Western..............._.. 6,434 44,973 44,959 + 0.1 7,033 8,893 — 20.2 67,469 24,200 91,669 = 101,545 114,802 
Northern Pacifie .................--- 6,633 42,109 46,037 — 97 4,650 3,922 + 18.5 54,285 2,656 66,041 76,434 75,506 
Pent ylvania System: ...........-.-.- 48,255 312,540 356,130 — 122 35,763 41,486 — 13.8 388,420 221,348 609,768 678,124 767,107 
ee Marguetie: oo 3,280 20,464 22,265 — 11 2,493 3,452 — 21.7 27,838 21,557 49,395 H253 58,479 
‘ttsburgh & Lake Erie_......_...... 2,122 16,364 22,866 28.4 4,387 8.912 — 508 25,186 33,665 58,851 67,780 108,573 
: ‘ittsburgh & West Virginia........... 332 1,906 1817 + 48 656 699 — 61 7,442 2,594 10,036 10,293 11,780 
a a 8 7,230 46,382 55.078 — 15.8 8,523 15,938 — 46.5 81,820 86,477 168,297 139,812 203,074 
ily ein, OR IARI TT 514 3,223 3,326 — 31 415 415 ice 3,720 5,961 9,681 1,185 11,741 
‘t. Louis-San- Francisco (System) .--- 6,490 41,126 43,129 — 4.6 8,640 8,990 — 338 47,398 18,854 66,252 75,647 66,404 
St. Louis Southwestern (System) _.--- 1,693 12,199 14,182 — 13.9 1,660 2,123 — 21.8 10,839 9,232 20,071 24,407 21,588 
‘board Air Line. ..,..~. =. -..-.-2.-. 3,960 27,649 26915 + 2.6 4,729 3,502 ++ 34.7 35,444 21,658 57,102 65,957 60,388 
Sout rn. Paeifie (System) _---....---- 21,895 129,211 152,218 2.3 16,536 21,425 —22.8 121,548 54,650 176,198 185,561 182,727 
Sou OES ie SARS 10,948 69,557 74,449 -- 66 12,848 13,432 — 4.3 114,296 66,581 180,877 211,096 206,547 
Teras & PacihG ncn ccnnaueueees 2,344 «= 15,331 14,9635 +24 1,519 828 +4 83.5 =-:18,913. 13,560 32,473 40,528 33,435 
10l-do, Peoria & .Western_........... 175 970 go + 1.7 20 *126 cae 1,926 3,118 5,044 4,833 3,643 
Union Paeifie (System) _.........--.- 14,776 «= 91,103 93,268 "— 23 13,118 14,205 — 7.7 59,127 26,989 = 86,116 = 98,080 = 89,323 
Virginian Railway ..-—-:.........__.. 1,266 8,907 11,072 — 19.5 2,226 4,063 — 45.2 10,786 2,537 13,323 14,825 17,841 
Waba pe Ne ee ee 4,327 31,036 31.784 ae 2,945 4,145 — 29.0 28,115 43,429 71,544 90,088 52,376 
Nestern Maryiend —_......- ._...... 1,490 9,664 11,731 17.6 1,800 2,271 —- 20.7 11,696 19,945 31,641 34,040 = 42, 40 
av NU 1,168 6,049 5x2 28 523 1,004 — 47.9 5,334 5,671 11,005 =—:11,879 9,807 
4 Wheeling &*Lake Erie................ 1,303 9,113 8.667 + 51 1,243 994 + 25.0 19,009 10,983 29,992 35,901 38,795 
3 Lee oe Ee eee eee = $414,756 $2,628,392 $2,855,057 — 8.0 $353,593 $404,959 ce 5,462,448 6,129,111 6,418,935 
“Deficit, 
“tondard Statistics. 
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Commodity Prices 
(Concluded from page 73) 











may get a valid side light on the question 
of profits by a glance at railroad earnings 
in the year 1916. 


In 1916 both wages and prices were the 
highest ever recorded up to that year and 
profits were also the greatest ever re- 
This was brought about by (1) 
increased volume of traffic, and (2) the 
reduction of unit costs through improved 
methods and efficiency. 


The corporations, generally 
speaking, are not at present loaded up with 
high-priced 


corded. 


industrial 
inventories or supplies of 
goods which can be sold only at a loss, as 
was the case in 1921. Certainly we cannot 
correctly assume that there is no advan- 
tage whatever to the producer in being 
able to purchase raw materials at low 
Even more certainly we cannot 
assume that the railroad or public utility 
corporations are not benefited by lower 
costs of coal and other materials. The in- 
dustrial corporations may in the long run 
depend on one thing; that volume of busi- 
ness will grow with increased population 
and the even greater increase in the num- 
ber of things used by the individual. 
Economies and improved methods are al- 
ways progressing and so reducing the cost 
of production. 


prices. 


In the comments there has 
been no intention of arguing that wages 
are not unduly high in some cases or that 
there are no maladjustments between 
What is here discussed 
is an economic principle which appears to 
be widely disregarded or misunderstood. 


foregoing 


wages and prices. 


Those who depend upon “liquidation of 
labor” to supply the deficiencies in the 
profit column will find their premises in- 
correct. They must depend upon the nat- 
ural increase in volume of sales,, supple- 
mented by improved methods, increased 
efficiency, and means of reducing 
primary costs. 
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DEAL 


BY C.M.HARGER 


“Realtor” IS Established 


N _ injunc- 
A tion was 

recently 
issued against the 
unauthorized use of 
the word “realtor” 
by the circuit court 
of Virginia. The 
decree issued 
on the complaint of 
the National Asso- 
ciation of Real Es- 
tate Boards against 
C. E. Townsend, 
defendant. The de- 
cision was based on an opinion stated by 
the court that use of the term “realtor” by 
a real estate dealer not a member of the 
National association is “of such a charac- 
ter as to mislead and deceive the public and 
so deprive them of the protection afforded 
by actual membership in such association 
or board.” The term “realtor” is a coined 
word and means that the person, firm or 
corporation after whose name the term ap- 
pears is a member of a constituent board of 
the National association and both boards 
vouch for and guarantee that the person 
or firm is licensed by the National asso- 
ciation to use the word “realtor”, has been 
passed upon by the proper committees and 
held out to the public as having the ethical 
standard, character, reputation, knowledge 
and responsibility as well as other quali- 
ties and characteristics that entitle him to 
confidence and trust. The effort to 
stabilize the real estate agent and make 
his business one that has back of it a 
sound basis of confidence is well worth 
while. Whether he be called “realtor” or 
any other term, he should have a stable 
standing in the business activities for 
there is open to him many opportunities 
for misleading customers and unfortunate- 
ly advantage of this has been too often 
taken in the past. 


was 





Banks Have More Liberty 


The state of New York under a new 
amendment to its banking law has removed 
some of the rather arbitrary regulations 
regarding the invtstments of banks in mu- 
nicipal bonds of the South, recognizing the 
advancement in financial strength of that 
section of the country. States that have 
been admitted since 1896 were also under 
the ban and they too have been admitted. 
Bonds and mortgages on unencumbered 
real estate, if first liens and not exceeding 
60 per cent of the appraised value are al- 
lowed to be purchased by banks for invest- 
ment up to 70 per cent of the deposits; on 
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unimproved or unproductive property only 
40 per cent of the appraised value may be 
taken. The increased standing of the real 
estate bond and first mortgage is notable 
in the most conservative financial quarters. 
The realization that the bond of this char- 
acter on improved property and with a 
rental income that cares for the loan is 
sound has grown rapidly in all parts of 
the country. . 


Land Bank Pays Dividend 


The Wichita, Kansas, federal land bank 
has just paid a semi-annual dividend of 
4 per cent to its stockholders the farmer 
borrowers of the bank, over 25,000 at pres- 
ent. Each borrower puts five per cent of 
his loan into stock. The management says 
there have been no losses during the past 
six months; there is of course some de- 
faulted interest and payments but with the 
wheat crop coming in the southwest it 
is likely to clean up better than last year 
at the end of the season. The bark, which 
operates in Kansas, Colorado, New Mexico 
and Oklahoma, has over $81,000,000 in 
loans, an increase of $18,000,000 in the 
past year, the largest increase of any of 
the federal land banks, amounting to $1,- 
500,000 a month. The twelve banks had 
at the latest report, May 31 mortgage 
loans outstanding of $871,000,000. The 
government yet holds $1,985,000 of stock 
in the banks, originally it had $8,892,000 
but the remainder has been retired. The 
amount of farm loan land banks have out- 
standing is $867,000,000. The joint stock 
land banks have outstanding loans of $416,- 
000,000 and these are also 
steadily. 


increasing 


More Investors 


The action of the treasury department 
in stopping the sale of savings certificates 
which have taken millions of dollars from 
the local investment and banking field 
ought to open a larger field for the sale 
of real estate securities if the public 
be properly instructed on the opportunity 
offered. The postoffices in the small towns 
took in tens of thousands of dollars which 
should have gone into development at home 
but the average investor did not know how 
to invest. The government told him. It 
sent ‘to every postoffice patron its adver- 
tising matter and the offer of 4% per cent 
compounded semi-annually made a strong 
appeal. Yet the investor who p! 
$2,000 or $5,000 in such securities could 
have had a return of 6 per cent and above 
had he been also instructed in how to !1 
vest. The average saver needs instruction. 


an 


One company that compels its employes '© 


The Financial World 




































and invest ten per cent-at least of 
wages and salaries finds after two 
’ experience that the savers are poor 


‘ors and a committee has gone over 


(00 employes’ investments and tried to 
sh them on sound basis. They have 
ted real estate mortgages, real estate 
issued by sound companies, govern- 
ind utility securities, municipal bonds 
ie savings in building and loan asso- 
s, but find that many investors had 
securities outside this list simply 
se they were misled by smooth sales- 
vho promised high interest rates. The 
on of the sound investment is pub- 


Fluctuating Investments 


the averagé investor, and he is the 
vho makes the financing of any busi- 
possible, the ups and down of the 


ket value of his security is annoying 


stock market worries him and he 
s he had changed to some other se- 
The strength of the real estate 


tvage or the real estate bond for such 


tor is that it never fluctuates in value. 


cnows that it is standing at the same 
1 as when he bought it and hence it 


iakes for his peace of mind. The buy- 


f securities for investment and not 


sale or profit is a growing character- 


of the American public. The thrift 
that have been made through the 


s and from the platform have installed 
elief in laying aside money and build- 
up an estate through saving. Long 


term securities, such as real estate bond 








ies with ten to twenty years to run, 





appeal. to..this class. of investors; the 
farm mortgage with ten years to run 
is more attractive than the one with five 
years’ -maturity. The small investor is 
not taken into consideration by the se- 
curity market as much as he should. There 
is a vast opportunity for developing this 
side of the security sale market with the 
proper publicity and the bringing to the 
attention of the investor the opportunity 
for long term investing where there is 
no fluctuation in the worth of the security. 


Wheat Goes Better 


The wheat harvest which is now in the 
threshing stage has proved far better than 
the farmers of the interior expected and 
the addition of 5 to 10 bushels to the acre 
with the highest quality in years is giving 
a stiff price, likely to go higher. Corn 
on the basis of the July report will be 
short some half billion bushels an dits 
price is also going sky high. The indica- 
tions are that we shall see during the next 
six months considerable revision of the 
farm condition and the agricultural states 
are likely to have an era of what will ap- 
proach the old time prosperity. Of course 
there are plenty of debts yet to be paid 
and land values are low but the fact that 
real money is coming in will help material- 
ly. Outside the northwest where the 
spring wheat is yet to be matured the situa- 
tion is clearing fast in the Middle West, 
much to the encouragement of the in- 
vestors in real estate securities of every 
sort. Trade will also be favorably af- 
fected and we are likely to have less com- 
plaint for a year to come. 








Farm Mortgage Bankers Association of America. 


E. D. CHASSELL, Sec’y-Treas. 
112 WEST ADAMS STREET of the 
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THIS COUNTRY CANNOT EXIST HALF TAXED AND HALF TAX FREE 


Mr. C. M. Harger, 
Abilene, Kans. 


My dear Mr. Harger: 


Regularly I read your department in the “Financial World,” 


which comes to my desk and is always studied with care. 


Your discussion of financial problems, particularly relative to 


real estate and real estate securities, is always sound and help- 


ful. 


I want to thank you for your good work. 


Yours sincerely, 


Member of 
CHAMBER OF COMMERCE 


UNITED STATES OF AMERICA 
National Headquarters 
Mills Building, Washington, D. C. 


June 30, 1924. 


E. D. CHASSELL, 


Secretary. 
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We own and offer 





a carefully selected list 
of Bonds and Preferred 
stocks suitable for the 
Individual Investor. 


Correspondence invited. 


H. D. Williams 
Geld 
120 Broadway New York 


TELEPHONE RECTOR 2727 




















39 Years 
From Today— 


In the year 1963—Will Your In- 
vestments be as Secure as Forman 
Bonds Have Been During the Past 
39 years? 


t Gy past gives a good forecast of the 
future. For thirty-nine years, through 
two wars and seven business depressions, 
Forman bonds have paid interest and prin- 
cipal without the loss of a penny to an in- 
vestor. This unsurpassed record speaks 
volumes for the skilled judgment and ab- 
solute integrity of this house—qualities 
which forecast the future Safety of For- 
man investments. 


Forman 
First Mortgage 
Real Estate 
BONDS 


are an investment of the highest character, 
combining absolute safety with a substan- 
tial income return. At the present time we 
have a number of exceptionally desirable 
issues, yielding 6, 6% and 7%. Ask your 
banker about Forman Bonds, or descrip- 
tion will be sent on request. We will also 
send your our book, “How to Select Safe 
Bonds.” Ask for Booklet No. 177-B. 


GEORGE M. FORMAN 
& COMPANY 


105 W. MONROE ST. CHICAGO 
39 Years Without Lass to a Customer 
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Over the Counter Market 


By The Outside Man 
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We Deal In 
BANK & TRUST CO. SUGAR 
PUBLIC UTILITY TOBACCO 
BAKING CO, INDUSTRIAL 


STOCKS 


Stone,Prosser &Doty 


INVESTMENT SECURITIES 
52 William St., N. Y. Hanover 7728 














Bucyrus Co. 
Common & Preferred 


KIELY & HORTON 


40 WALL STREET, NEW YORK 
Phones: Jobn 6330-4161 











Continental Gas & Elec. Corp. 
Securities 
Howe, Snow & Bertles 


(Incorporated) 
120 Broadway New York City 
Telephone Rector 6620 


ST. LOUIS 
Mark C. Steinberg & Co. 


Members New York Stock Exchange 
Members St. Louis Stock Exchange 


300 N. Broadway St. Louis, Mo. 





























NEW YORK BANK STOCKS 
Bid Asked 


DIRRISGE. cinineac wesc ese ss vere | 218 
Am. Exch. ... Sica ne “ee 315 
a: Se edchrendbeee en soo oe pine 
0 eo Ee Se eee 187 195 
Bowery bee dibs am .... 800 
ye 165 

m= way Cent. 2.6.0 . ; : 165 

Bronx Boro. ...... 250 

a> . 150 one 
Pe a ween se > 142 150 
Comiral Bier. .<ccers id : . 160 165 
CORN, che bie eitce a lek ; -- 853 358 
Cees Me ee okies x - et 262 
PY Si Liners ane enact a bok + 150 169 
DD ti owks sewedbe ak adaeuwe 555 565 
City : se Ei ngiae bate olefin atin ks 373 
Ce? A wide sues oS mew 220 230 
Colonial avis eee a 400 ; 
Commerce ee oe wee B24 328 
Comamonwenith. ...<iscvcscccces 245 255 
Continental .. eB on 06 ats dan 170 

eo a. a rere — ; 447 453 
Cosmopolitan ..... shore se Bas 125 
East River .. ee ae Sceeke oe 
PRE, avkih swe che avkas bank 1300 

PEG. tab pitne sen nba ke kee keen 1850 = 
TE <sckbnine es knead oa eh 295 305 
xotham LWhthhechinameneee 115 130 
Greenwich ..... :s baie bua 375 400 
SOTO... vnan maw eee 370 
re ey ene 810 nari 
Manhattan Company ioe ee 165 
Mechanics & Merchants ....... 372 378 
RNR Sie cera er ae winin le Dhabi ore kiss 390 415 
National American ............ 135 145 
ROT PROCMROTERMS on cccscnwness 150 160 
i. an eb 300 e* 
SA SS Sa eee rere. 430 438 
Penn. Exchange ........... 105 115 
NE ra\ite Gace Aas ws cine hie ate 372 382 
Pe ENO SS i vc.css oes hss ease 182 ; 
Seaboard Sele a ates mee wo ghorae Ww ee Ae 410 420 
Seventh Avenue ..........e0.. 87 
RENE. -yn-aia cW wpe 010 tee ld — 275 
eas A OC eee 360 — 
SNE cok tine wank: wanes watas 275 300 
Washington Heights .......... 205 > 
PED rene vccdurtaxnecewe ce 1200 

904 


TILITIES afforded nothing spec- 

tacular this week, but prices were 

firm. In fact firmness was charac- 
teristic of the majority of prices through- 
out the entire list of over the counter se- 
curities. 


COMMONWEALTH Power was exdividend 
this week, for that reason, some comment 
on this stock will be timely. The editor 
of this department believes that it will not 
be long before Commonwealth Power 
common will be paying a higher dividend. 
That is something worth looking forward 
to. 


I have the company’s annual report on 
my desk, and reference to a few high- 
lights will not be amiss. For example, 
every ‘department of the company showed 
a gain for last year over the preceding 
year. Last year’s net applicable to the 
common stock after fixed charges, pre- 
ferred dividends, and depreciations, totaled 
$2,311,952, as compared with $773,371 for 
1922. The balance sheet shows that the 
position of the company is excellent. No 
financing was necessary last year, and 
bonded debt and contract payable item, 
were reduced by $544,800. Total surplus 
as per December 31, 1923, balance sheet 
was nearly $6,000,000. 


GeorcIA Licut, Power & Rai_ways 

The stock has had a phe- 
nomenal rise from its low price for the 
year. The amount of the stock outstand- 
ing is small, the bulk being in the hands 
of British investors. The condition of the 
company is excellent, and 


making satisfactory progress. 


was strong. 


earnings art 
ALABAMA TRACTION, Licht & Power 
common was under accumulation this 
week, after a period of quiet. The com- 
pany controls Alabama Power, and the 
latter has been doing especially well of 
late. Another feature which is given con- 
sideration in regard to this stock, is the 
report that Electric Bond & Share is in- 
terested in it. 


3ank = stocks 
vestors in the 


continue to interest in- 
unlisted market. I ran 
across some interesting statistical data the 
other day. It is rather bewildering to find 
that the resources of the thirty odd thous- 
and banks and trust companies of the 
country bulk over forty billions of ‘dollars, 
or more than $13 of resources for every 
dollar of capital stock. 


I also find that the aggregate resources 
of the banks and trust companies of 
Greater New York at the end of March 


last totaled in excess of 8 billion, 300 


million dollars. The aggregate capital 
stock of those financial institutions is 
about $380,000,000. Figuring those re- 


sources in relation to capital stock, the 
banks and trust companies have resources 
at work earning income of more than $20 
for every dollar of capital stock. 


vn, 


J. K. Rice, Jr. & Co. Buy & Sell 


150 Amer. Cyanamid Com. 
200 Bucyrus Co. Common 
200 Cushmans Sons Com. 
200 McCall Com. & 1st Pfd. 
500 White Rk. Min. Sp. Com. 


J. K. Rice, Jr., & Co. 


Phones 4000 to 4010 John 




















36 Wall St., N. Y, 














Guanajuato Power & Electric 6s 
and Stocks 
Cent. Mexico Lt. & Pr. 6s and Stock 


Empire Lumber 6s 


53 State Street, 
Hotchkin Co. 


Boston, Mass. 
Long Distance Phone 
Main 460 














New York & Harlem. 


Special Letter on Request 


MINTON & WOLFF 


80 Broad St., N. Y. Tel. Broad 4877 | 

















The average investor has looked upon a 
bank or trust company stock as a form of 
security suitable only for a wealthy in- 
dividual. Then, too, the double liability 
feature in connection with such stocks has 
been an obstacle. Of course it is a fea- 
ture which might prove embarassing. But 
our banking system is so sound, and the 
Al banks and trust companies so well 
managed that the possibility of that double 
liability being called into play is remote. 
The discriminating investor cannot go 
wrong in buying good bank and trust 
company stocks. Discrimination will pro- 
tect him, also will prove advantageous in 
many other ways. 

Most of the bank and trust company 
stocks are selling on a very low yield basis. 
But there still are some which are selling 
out of line, and which should prove inter- 
esting to certain types of investor. Egut- 
TABLE TrRusT stock, for instance, can be 
bought to yield around $5.30 per cent, 
which, in the opinion of authorities, is too 
high a yield. 


5 


New York Trust Company stock is 
selling to afford an income return 
around 5.15 per cent. In my opinion this 
stock is a good one to purchase. TITLE 
GUARANTEE & Trust Company capital 
stock is selling to yield around 6 per c 
which is high for a sound security. The 
bank is one of the leaders in its grou 

In last week’s issue CHATHAM & P! 
nix National Bank stock was discussed. 


The stock affording a yield of better that 
6 per cent is a bargain, if one can be pe! 
mitted to make use of such a term in (e- 
scribing a bank security. 


The Financial Word 
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Mack Truck—Dividend Prospect 


(Concluded from page 84) 











cess of their total par value. Stated an- 
other way, suppose the first and second pre- 
ferred are treated as a unit, they have a 
quick asset value equal to $149 a share. 
The investment value of stocks with that 
sort of liquid value cannot be questioned. 





The strength of the quick asset position 
of the company is made even more striking 
by knowing that current assets at the close 
of last year were equal to fully $8 for 
every dollar of current liabilities. 


As for the common stock, in 1922 it 
earned a balance equal to a few cents less 
than $10 a share. Last year’s common earn- 
ings amounted to $20.72 a share. There, 
therefore, was a gain in the common stock 
earnings in a single year of more than 100 
per cent. 

The profits in 1923, after depreciation 
and taxes, were larger than in any year in 
the history of the company. They gained 
more than 70 per cent over those for 1922. 
Gross gained 41 per cent over that of 1922. 
And so substantial has been the company’s 
expansion, the management believes that it 
will not be very long before the total sales 
will be at the $50,000,000 mark. Last year’s 
total was $43,866,957. 


Speaking of the corporate structure, it is 
eminently sound. In fact, it can be con- 
sidered a very moderate capital indeed, in 
view of the large volume of business which 
the company transacts. 


The book or tangible asset value of 
Mack TruckK common, plus the intangible 


value, is in excess of $60 a share. That is 
around thirty dollars below the current 
market price for the stock. That disparity 
does not mean that the shares are selling 
on an inflated basis. On the contrary, the 
earning power itself confutes any such 
thought. 

Were the common to be placed upon a $7 
basis it could sell at a considerably higher 
figure. At its current price it affords a 
a yield of around 6.6 per cent. Were the 
dividend raised to 7 per cent, in order to be 
selling on a basis to yield 6.6 per cent the 
price would have to advance to about 106. 

In conclusion, from the standpoint of 
earning power, asset value, and increased 
dividend possibilities, Mack Truck com- 
mon occupies a fairly attractive position. 

Guenther’s Independent Appraisal of 

Listed Stocks rates Mack Truck com- 

mon “A.” 


2? DO YOU KNOW ? 


The 1924 issue of the AMERICAN BANK 
REPORTER, the popular BLUE BOOK, is now 
completed with an added feature—BANKING 
FORMS AND THE NEGOTIABLE INSTRUMENTS 
ACT. 


Contains a full report of every bank in the 
United States, Canada and Foreign Countries. 
RELIABLE—OLDEST AND LOWEST PRICED 
Bank Directory published. 


Established 1836. 
“AN AGE OF SERVICE TO BE PROUD OF’ 


Price $10.00 Delivered 


Steurer Publishing Co. 


COR. 149th ST. AND BERGEN AVE. 
NEW YORK CITY 





EDITION LIMITED ORDER NOW 

















CHATHAM 100 Years of Commercial Banking 
EN CHATHAM & PHENIX 
we NATIONAL BANK 

Capital, Surplus & Profits $20,000,000 

BANK 149 Broadway, Singer Bidg. 

And 12 Branches 


ore 
ATV OF MEW YORK 























DIVIDENDS 





THE CONSOLIDATION COAL COMPANY 
DIVIDEND NO. 106 ON COMMON STOCK 
New York, N. Y., June 30, 1924. 
The Board of Directors has declared a 
quarterly dividend of One and a Half Dol- 
lars ($1.50) per share on its Common Capital 
Stock, payable July 31st, 1924, to the holders 
thereof at the close of business July 15th, 
1924. The transfer books will remain open. 
Dividend checks will be mailed. 
H. H. WARFIELD, 
Assistant Treasurer. 














Dividends 
Div. Last 
Rate NAME Div'd 
7% Amer. Radiator, p. ....... 1%% Q 
$4 Amer. Radiator, c. ...... Q 
7% Consumers Pow, 7% p. .... 1%% Q 
6% Consumers Pow, 6% p. .... 1%% Q 
6% Federal Sugar Refin. p. .. 1%% Q 
5% Federal Refin. c. ........ 1%% Q 
$1 Intertype Corp., c (no p.) .25c Q 
$4 Martin-Parry (no p)...... $1 Q 
CH Waren Be, Bi ccccccevce 3 % S 
7% Amer. Sugar Refin., p. .... 1%% Q 
6% <Atch., Top. & Santa Fe, c.. 1%% Q 
C9 TBer@em Cb.. MB. occcccoccces 1%% Q 
6% Borden Cn. ® «....s sess. 1%% Q 
Soo “Ee So, GC “acu weapees 44% 8 
$10 Burmese Bree... ©. A .eoscvere $2.50 Q 
a meee Dee, OS. Dk kc wind 50c Q 
$6 Calif. Packing, c. (no p.) . $1.50 Q 
7% Canadian Car & Fdry, p. . 1%% Q 
Canadian Car & Fdy, p 
SEE er Cee re 1%% Q 
5% Cluett, Peabody, c. ....... 14%% Q 
$2 Exchange Buffet (no p.) ..50c Q 
1% BAe THO. Do vo kxSéscewve 1%% Q 
10% PMajargde GUGaAr ....ccccess 2%% Q 
Majardo Sugar, ext. Tem. 
$10 Fisher Body, c. (no p.) .. $2.50 Q 
7% Generel Cees, B. .cccccecs 1% % Q 
7% General Cigar, p. deb. .... 1%% Q 
Fe Gemeral Garer. G6. .csccece 2 % Q 
$12 Gillette Safe Raz. (no p) .$3 Q 
... Gillette Safe Raz., stk d..x5 % 
7% Gimbel Bros., Inc.. p, .... 1%% Q 
7% Grand (F. & W.) Stores, p. 1%% Q 
7% Gruen Weteh, BP. ....cccas 1%% Q 
7% Hercules Powder, p. ..... 1\%% Q 
$6 Homestake Mining .......50¢ M 
1% Kelesy Wheel, P. ..cccsces 1%% Q 
to ee ee 1 % Q 
$1 MeIntyre Pore. Min. ($5).25c¢ Q 
$2 Miami Copper ($5) ........50¢ Q 
$7 Nash Motors, p. A ....... $1.75 Q 
oS. NMGGm MODOTE, C.. ons cccens $3.50 S 
... Nash Motors, c., ext. ..... $1.50 
7% Pittsburgh Steel, p. ...... 1%% Q 
C&% GMnell Uniem O88, Be «ences 1%% Q 
7% Standard Oil of Ohio, p. .. 1%% Q 
7% Tobacco Prod. cl. A ...... 1%% Q 
7% |™U. S. Realty & Improv. c.. 1%% Q 
$7 Wisconsin R. Pow., p. .... $1.75 Q 
$3 Woolworth (F. wir CG 
Ce £42.6A bccdewesa wee a75ic Q 


Announced 

Stock of Paid Paid 
Record Payable 1924 1923 
Aug. 1 Aug. 15 5% % 7% 
Sep. 15 Sep. 30 $3 $4 
Sep. 15 Oct. 1 7% 7% 
Sep. 15 Oct. 1 6% 6% 
July 21 Aug. 1 4% % 6% 
July 21 Aug. 1 3% % 5% 
Aug. 1 Aug. 15 75¢ $1.75 
Aug. 15 Sep. 2 $2.75 $2.75 
July 21 Aug. 1 6% 6% 
Sep. 1 Oct. 2 7% 7% 
July 25 Sep. 2 4% % 6% 
Sep. 1 Sep. 15 41%2% 6 % 
Dec. 1 Dec. 15 6% 6% 
Aug. 1 Aug. 15 8% 8% 
Aug. 1 Aug. 15 $7.50 $10 
Aug. 1 Aug. 15 $1.50 2 
Aug. 30 Sep. 15 $4.50 $6 
Sep. 26 Oct. 10 5% % 

Sep. 26 Oct. 10 m8 % % m3%% 
July 21 Aug. 1 ; 3% % 5% 
July 19 July 31 $1.50 $2 
July 20 Aug. 1 5% % 1% 
July 19 Aug. 1 T*2% 13% % 
July 19 Aug. 1 3% % 2% % 
July 21 Aug. 1 $7.50 $10 
Aug. 23 Sep. 2 5% % 7% 
Sep. 24 Gu... 2 7% 7% 
July 28 Aug. 1 6% 6% 
Aug. 1 Sep. 1 $9 $12 
Nov. 1 Dec. 1 x10% x10% 
July 19 Aug. 1 5% % 7% 
July 21 Aug. 1 314% t 
July 20 Aug. 1 5% % 7% 
Aug. 5 Aug. 15 5% % 7% 
July 19 July 25 $3.50 $6 
July 21 Aug. 1 5% % 7% 
July 19 Aug. 1 3% 4% 
Aug. 1 Sep. 1 75ec T5e 
Aug. 1 Aug. 15 $1.50 $2 
July 21 Aug. 1 $5.25 $7 
July 21 Aug. 1 $7 $6 
July 21 Aug. 1 $3 ieaa 
Aug. 15 Sep. 1 5% % 7% 
July 24 Aug.15 4%% 6 % 
July 25 Sep. 1 5% % 7% 
Aug. 1 Aug. 15 $2.25 $2 
Sep. 5 Nov. 1 1% 7% 
July 31 Aug. 20 $5.25 $7 
Aug. 9 Sep. 1 a75ic 





PACIFIC POWER & LIGHT COMPANY 
Portland, Oregon 
PREFERRED STOCK DIVIDEND NO. 56 
The regular quarterly dividend of one and 
three-quarters (1%%) per cent on the Pre- 
ferred Stock of the Pacific Power & Light 
Company has been declared for payment 
August 1, 1924, to stockholders of record at 

the close of business July 18, 1924. 
Cc. W. PLATT, Treasurer. 





PORTLAND GAS & COKE COMPANY 
Portland, Oregon 
PREFERRED STOCK DIVIDEND NO. 58 
The regular quarterly dividend of one and 
three-quarters (1%%) per cent on the Pre- 
ferred Stock of Portland Gas & Coke Com- 
pany has been declared for payment August 
1, 1924, to stockholders of record at the close 
of business July 18, 1924. 
Cc. W. PLATT, Treasurer. 





REPUBLIC IRON & STEEL COMPANY 
PREFERRED DIVIDEND NO. 80 
At a meeting of the Board of Directors of 
the Republic Iron & Steel Company, the regu- 
lar quarterly dividend of 1%% on the Pre- 
ferred Stock was declared payable October Ist, 
1924, to Stockholders of Record September 
15th, 1924. 
RICHARD JONES, Jr., Secretary. 











Profits From 
The Financial World 


You may be interested in 
knowing that since subscribing 
to THe FINANCIAL Wor tp, by 
following your suggestions, I 
have taken profits amounting to 
$2,086.00 and have profits of 
over $700.00 still unsold. I 
trade only in a small way and 
this has been made on only 
three or four stocks. 


W. C. WARNER, 
clo The Maltbie Chem. Co., 
248-250 High Street, 
Newark, N. J. 
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Weekly Business and Financial Summary _ 
(Principal features of this page elaborated and interpreted in the “Trend of Things.” ) 





Week’s Sales 


Representative active stocks as of Thursday, 


1924; Week's sales—Friday, 811,827 shares; Saturday, 





shares; Monday, ¢§ 
Wednesday, 1,003,276 shares; Thursday, 
High Low 

——1923 NAME of STOCK 

107% i) We! ee. een 
76% 64% Amer. Locomotive 

161% 140% Amer Tobacco ...... 
i28% 119% Amer. Tel. & Teleg.. 
53% 32% Anaconda .......... 
105% 94 Atch., Top. & San. Fe 
144% 110% $Baldwin Loco. .... 
60% 40% Baltimore & Ohio... 

70 41% Bethlehem Steel 

50% 36% Cerro de Pasco .... 
76% 57 Chesapeake & Ohio. 
371% 19% Chic., R. I. & Pac. 
30% 24% Chile Copper : 








31% 14% Chino Copper ....... 
69% 56% Consolidated Gas : 
160% 114% Corn Products ..... 
84% 57% Crucible Steel ...... 
81% 20% Davison Chemical ‘ 
22% i) i SA . 
93 62 Famous Players 

202 167% General Flectric 

17% 12% General Moiors ‘ 
43% 23% ##$ Inspiration Copper .. 
58% 27% Inter. Paper ...... 
62% 20% =Kelly Springfield ° 
94 58% Mack Trucks ...... 
63% 36 Maxwell Mot., A.... 
30% 20% Miami Copper ...... 
167% 90% N. Y. Central ...... 


117% 100 Norfolk & Western. 
93% 53 Pan-Amer. Petrol... 
47% 40% Pennsylvania R. R.. 
47% 36 Pere Marquette - 
51% 41% Pub. Serv. Cor., N. J. 


32 eS eae 
66% 40% Rep. Iron & Steel... 
92% 65% Sears Roebuck ..... 
39% 16 Sinclair Consol. 
39 24% ##Southern R’ way 
124% 74 Stewart Warner 
126% $3% Studebaker ......... 


52% 34% Texas Company 
78% 46% Tobacco Products 


64% 30% U. S. Rubber ...... 
109% S57, DW. DROS! wow rcccs 
761 55% Utah Copper ........ 


67% 52% Westinghouse Mfg.. 
30% 20 White Eagle Oil.... 


5,714 shares; Tuesday, 1,000,215 








July, 17, Bond Dealings January ist to Date 
«09,0 
shares; 1924 1923 1922 
1,069,800 shares : U. S. Gov. bonds. $563,161,310 $476,224,310 $1,065,899,055 
Previous Thurs- Other dom. bonds 1,154,947,200 922,470,150 1,093,859, 200 
. . Toreig < 97 QRe 9 9 59 ¢ %e4 25 iy 
Thursday's day’s Foreign bends.. 270,966,200 280,052,900 364,354,8( 
112% “T18% Total all bonds. $1,989,074,710 $1,678,747,360  $2,524,113,055 
T6% 785% 
H1 3 . 
133 +m Average Stock Prices 
30% 31 July 16 July 9 July 2 July 19 
104% 104% 1924 = 1923 
59% oe 23 Railroads .......... 76.08 75.61 74.07 65.70 
rit 1% 18 Industrinla .. 2... 97,78 97.83 97.25 85.11 
- 63% 41 Rail and Industrials. 86.93 86.72 85.66 75.40 
46% 46% fe reer 22.17 22.27 22.74 23.30 
83 85% 
30% 33% 
288 287 ° 
+ tr Standard Oil Stocks 
69% 70— Bid Asked Bid Asked 
33 5% 34% Anglo-Amer. .. 14% 15 Solar Refining ...177 184 
54% 52% Atlan. Refining... 88 88% South Penn Oil...120 122 
52% 05 Chesebrough ..... 49 50 Stand. Oil of Cal. 56 56% 
28% 30% Continental Oil 38 42 Stand. Oil of Ind. 55% 55% 
79% 80 % Galena-Signal Oil. 55 57 Stand. Oil of Kan. 38% 39% 
242% 239 le Humble O. & Rfg. 36 36% Stand. Oil of Ky..107% 107% 
14% 14% Imperial Oil ..... 98% 98% Stand. Oil of Neb.220 225 
22% 24 Inter. Pete. ...... 17% 17% Stand. Oil of N.J. 33% 34% 
49% 56% Magnolia Pete. ..121 124 Swan & Finch.... 33 36 
13 13% Obie OR caso nies 59% 60 Vacuum Oil ..... 61 61% 
83 % 90% Penn-Mex. Fuel... 28% 32 Washington Oil .. 28% 30 
50% 49 % Prairie O. & Gas.195% 196% 
20% 21% 
104% 106% . 
oon 122% Public Utility Stocks 
o1% 495 
45 45% Bid Asked Bid Asked 
52 54 Adiron. Pr. & Lt.. 32% 3 Gen. Gas & Elec. 54 58 
54% 55% Ala. T., Lt & Pr. 44 46 Ill. Pr. & Lt. pf. 93 95 
20% 20% Amer. Gas & Elec. 77 77% Lehigh Pr. Sec. . 80 81% 
4614 46 Amer. Lt & T. .137 137% Mies. R. Pr. .... 30 31 
955% 945% Amer. Pr. & Lt. .288 291 N. Ohio Elec. .... 12 13 
17% 16 Amer. Pub. Util. 68 72 N. States Pr. .... 99% 103% 
63% 63% re ee. 77 80 Okla. Gas & Elec., 
64 52% Ark. Lt. & Pr. 44 48 it. ast etek ee a 85 _ 
37% 37 Caro. Pr. & Lt...140 143 P. Gas & Elec. pf. 91 92 
39 38% Cities Service .137% 13% Puget S Pr & Lt. 59% 60% 
60% 61 Com. Pr. Corp. 96 96%, Rep. R. & Lt. .. 36 40 
28 27% Con. Gas & Elec. 59% 62 S. Calif. Edison.. 99% 101 
99% 99% Cons. Pr. 6% pf.. 90 93 Stand. G. & El. p. 49% 51 
10% 71 Elec. B. & Sh. ..109% 101% United G. & El.. 32 34 
62 62% Em. Gas & F., pf.. 86 91 W. Pa. Pr. 7% p.. 99% 101 
23% 23% 














Foreign Exchange 
July 10 Year 


Loading of revenue freight on the 


Freight Car Loadings 


Ratio of Reserve 


With all percentages computed on 




















1924 Ago the basis introduced by the Reserve 
Steriin 4.37 4.59 Class One railroads totaled 759,942 Board on March 13, 1921, the highest 
ote @Preriurriit tt -of a © , " , 
i S eer 2 cars for the week ended July 5, a de- and lowest reserve percentage of the 
RENE Siee oi ee5 ee .0516% .0588 ae ; : Federal Reserve system compare as 
Baek secireeseet .0431% .0433 cline of more than 10 per cent from follows: 
ce those of the same week last year, the High Low 
Trance le 1459 .0485 % J ‘ 7 na ¢ 
Franc (Belg.) ...... 045 — ese iaarebnie: Sanita: sail. tin; deaiaiaateae ae 83.7 May 21 73.8 Jan. 2 
Pet Oa Pe 000000000024 Rails . inti l on J Z 3 Jan. 6 
al fay ASS “lz re 1 99 - « 
Krone (Aus.) ...... -0014% .0014% — sociation reports. 2923...... 804 Aug. 9 71.1 Jan. 3 
Krone (Den.) 1620 1747 Total car loadings by weeks compare \); or 73.1 Dec. 7 46.4 Jan. 7 
ATO e ceeey cove ° Dae VJ . 
a Se — sae as follows: The reserve percentages of the New 
Krone (Nor.) .. base act 611 1924 1923 1922 York Reserve Bank compare as fol- 
Krona (Swe.) ...... .2658 2650 Feat F 759.942 850.089 707.095 lows: 
Peseta (Spain) .... .1328 1426 wile ‘4 penis dine pone Be a y1,029 High Low 
Milreis (Brazil) 0962 1040 June 28....908,355 1,022,471 862,845 1924...... 91.5 May 21 73.8 Jan. 2 
in aia... a O85 June 21....903,700 1,004,982 866,321 1923...... 87.6 Jun. 20 75.0 Jan. 3 
Peso (Chile) . . 1007 -12 ee a 902.700 1.008.838 848.657 1922...... 89.6 Jan. 25 79.3 Jan. 4 
Canadian Dollar ... .9922 .9735 tn eee Sr (ea a 84.1 Sep. 21 36.5 Feb. 4 
’ ; F Commodity Prices 
Daily Average Oil Production Money Rates ty 
(Figures in barrels) CT EG  weeak coesssnde 2% mecaieeeren July 9 July 11 
e880 1923 ee eer ee 2% %-3% ODSTUFFS— 1924. 1923. 
92 923 oe y ‘ e ‘ : 
civagih Kighee Commercial Paper ....... 31% % Ww heat, No. 2 red . -$1.43% $1.19% 
Oklahoma .. 478,300 503,850 1 i age Corn, No. 2 yellow .. 1.251% 1.08% 
Kansas ‘ccm Se 84,650 tediscount Rates ........ 3% % Oats, No. 2 white .... .65% 53 
a ini ene is ton Bankers Acceptances ..... 1% % Flour, Minn. patent . 7.60 6.00 
: a : iin aa Redeye * aaa Bar Silver, London ...... 34% d haem No. 4 — cree = % . " 
Centra exas .. 68,65 75,25 ne i « a Sugar, granulated .... .067 -08 % 
Bar Silver, New York .... 67%c 
North Louisiana 55,950 62,500 sais METALS— 
Arkansas .... . 148,650 122,500 Iron, 2X Phila.21.25@ 22.25 29.00 
Gulf Coast . 126,500 102,150 London Market Steel billets, Pitts. ..38.00 42.50 
Sastern oe 108.000 113.000 Rr re 7.00 6.15 
vi ae Money 7 ‘ 9Y > Cc SP savnservevsinede 12.35 .50 
Wyom. and Mont. 129,850 121,300 | | __Money in London % up at 2% per | | Copper --...--------, Bh 
California ...... 620,200 868.000 nt; short bills unchanged at 3\4@ 
- 333 per cent; three months’ bills 7 TEXTILES 
5 : Y Liv ‘ 31.45 27.35 
me © a5 2 238 750 up at 3%@3% per cent. Cotton, mid. upland. .31.45 27.: 
Total ........ 1,992,850 6,2098,45 PPERBOCIOINS 2 vtec tenses 065% .06% 
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Cincinnati, Ohio 





CINCINNATI INDUSTRIAL STOCKS 


Quotations by Westheimer & Company, 


Bid Asked 
erican Laundry Mach com 57% ae 
erican Rolling M con : 12% 43 

can Rolling 1045 106 
rican Seeding Machine, pfd 70 
cinnati Union Stock Yard . 122 
schmann, pfd. ..... AON ie 112 
1 Pemm, BOK WEE. ceccccccsee VS ee 
be-Wernicke, com 82 
sen WOECK, COM. ..ccccers , 30% 33 
ruen Watch Co., pfd. ..... ssw ROE 103% 
vcter & Gamble, c ( par). 106% 107 
vcter & Gamble pfd 106% 107% 
Procter & Gamble, & pfd.. 152 160 
lolph Wurlitzer, 7% pfd : 100 ‘ 
S. Print. & Litho., co 8 
S. Print. & Litho., Ist pfd..... cme 98 
S. Playing Card : wie os 94% 95 
nati, Gas & Electric . a 83% 83 
innati, Gas Transp Wisse 20G5R 6 
i a 8 () 
N. & © pid... 62 
ncinnati Street R: 2 31 
GUARANTEED RAILROAD STOCKS 
Company Kat B A d 
t & Char. Air L ) 171 
& Susquehanr a. oe l 192 196 
da Southern R. R } 52 55 
ev. & Pitts. R. R.. : i 69 0% 
Ex & Kalamazoo 80 
F Wayne & Jack, pf. 106 
ireorgia R. R. & Bank . hee 190 195 
Gold & Stock Tel 108-111 
ickawanna RK. R. of N. J { 78 80 
Minn., St. P. & S. S. M } 5714 59% 
Morris & Essex R. R 7 34 76% =T8 
\ > & Birmingha pf $ 63 65 
N. Te, B.. & W.. BR. R i 5 99 101 
Northern R. R. of N. J 1 : 61 
Oswego & Syracuse 4 85 87 
I ts. Bos. & I ] 2 2 30 
Pitts., Bos. & I I 59 
P., Bt. W. @& Chica 7 139 141 
I ssl. & Saratoga I I 7 2 115 
i N I. RR. & 2001 
{ Chen. & Susq 114 Rae 
Vall R I 99 
ren R. I 7 f 69 
Di en t ] x 
O 
+ ae Inlitiec 
Business and Politics 
Vi od\'s Weekly Rie / da) 
mditions in its 1 
“As a factor in business ] 1 rad 
icalism has It 
right-about ch n 
late enterpris¢ | ( 
ival in trade alm 
“Stor k nd b Ci ¢ ) 
i upward own mova 
f the political met ( ‘ 
fluences in the bond n 1e to 
4} ] ] 
accumulate and the « good 
ds exceeds the supy 
“Should the United Stat G m 
llow preced 
ng in this e Nn 
nancing ( n 
ids at low 
e general bond mar! e 
ces of ill cl ( to 
iw «Chto 1 ] 
eir high J] 
“As to wh 
nere are tw 1c {) 
it they habitually adva 
ral trade is impr 
t no matte \ s 
tock prices usually stop ad 1 
their yields fall a fraction below the aver- 
° ¢ } 
ge yields of med ¢ 
“The third party furore lo ie 
1 only six out of 20 election | a third 
. , 1 
rty ever win any votes é il 
llege: and in practice I 
rty can do is to swing d tates 














” 
m one old party to the other. 
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To Keep You Informed 


™. VERY week we list in this column instructive booklets, circulars, 
KE periodicals and special letters pertaining to investment and other 
timely subjects, which we believe are of interest and benefit 
to our subscribers. 
Upon request and without obligation, any of those listed below 
will be sent free, direct from the houses by whom issued. 


Kindly send requests to 
Current Literature Department 
THE FINANCIAL Wor _p, 53 Park Place, New York, N. Y. 


Industrial Trustee Shares—A four-page circular describing a plan of 
participating interest in the capital stock of ten leading na- 
tional industrial companies. It is well worth reading 

“Monthly Quotation Folder’ of four pages devoted to compilation 
of Bank, Trust and Insurance stocks, Railroad, Industrial and 
Public Utility Bonds, with a reliable guide for investors,. will 
be sent regularly by a New York Stock Exchange firm on 
request. 

“In Every Man’s Business’”—A pamphlet designed for business men 
who desire to invest their funds with the greatest possible 
safety, and with the best income return consistent with such 
safety. 

“The D. & E. Review’’—A weekly pamphlet published in the interest 
of the investor, giving a crisp resume of factors pertaining to 
the security market, together with opinions of the present and 
future outlook as deducted from the political and financial cur- 
rent news. 

“Investor's Booklet”—Issued in convenient pocket form containing 
current statistics, high and low prices of stocks, bonds, cotton 
and grain is offered for distribution by a New York Stock Ex- 
change firm. A very serviceable ready reference. 

“The Formula of Safety’—The salient features of this Formula of 

Safety as developed by an old established Bond and Mort 

House, are here set out for investors who would think before, 

rather than after, placing their funds. 


Corporate Trust Services—One of the largest trust ¢ 
New York City has for distribution a ten-page booklet which 
gives a complete schedule of fees charged for corporate trust 
Services, 

‘“‘How to Select Safe Bonds’”—How to make eight tests that prove the 
safety of every investment is told in a booklet as above 

Bonds of Intrinsic Value—The element of security, wisely sought for 
by the careful investor, tigures strongly in the bonds offered in 
the July Investment Guide of one of the largest bond houses 
in the world. 

‘Record of Investments’’—A specially prepared loose leaf folder, con- 
taining detachable sheets properly marked and 


ing accurate information regarding bonds, ocks, mortgages 
and real estate, including time purchased, price paid, come, 
etc.; also for keeping records regarding insurance, will 

upon request for XL49, by a large firm of investme 


“What 42 Years Without a Loss to Any Invesior Means to You’’—A 
booklet describing tersely First Mortgage Real Estat 


suveververenes 
tceuuaeannnat 





ate 
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their history has been prepared and is ready for distribution by 
one of the largest companies in this tield 

“Public Utilities for Sound Investment’’—An_ illustrated informative 
booklet has been prepared bearing on the various aspects of 
the public utility business from the standpoint f the in 
vestor and is covered concisely, analytically and in an inte 


esting manner by a large company connected with 
terest. 
A Carefully Selected List of Bonds and Preferred Stocks suitable 


the individual investor is being distributed by a New York 


Stock Exchange house. Copy on request 

American Can Company—Special letter, just issued by a New York 
Stock Exchange house, analyzing the investment position of the 
securities of the American Can Company. Copy on request 
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Reaching the Investor 


HE problem of every advertiser is how to 

reach the buyer. The financial advertiser 
has but a small number of possible customers to 
appeal to, but there the Law of Compensation 
enters for his transactions run into very large 
figures. The fact that his appeal is circumscribed 
gives him an economic advantage in his choice 
of publications to advertise in. 

We are advertisers Ourselves, and we know 
from experience that for the general advertiser 
as distinguished from the local advertiser there 
are not more than six dailies and four magazines 
in the whole United States that will stand steady 
profitable advertising. That is easily understood 
when you consider there are only 5 million pos- 
sible customers for securities of all kinds. Say 
that a third are negligible, and you have about 
3% million active. In every 100,000 of news- 
paper or magazine circulation there are, then, only 
an average of 3,500 possible customers for a finan- 
cial house—but you pay for the other 96,500 
that are of little value to you. That is why such 
advertising seldom pays. 

Every such publication would have to have 
over 300,000 circulation, costing you about $1.00 
an agate line, to equal The Financial W orld’s at 40 
cents a line. 

Every reader of The Financial World is a stock 
and bond buyer, and he buys for investment. 
Every reader is a possible customer of yours. 

Are you advertising in The Financial World? 
Its readers are loyal to its interests. They know 
it is trustworthy if they see it in The Financial 
World, whether it be text or advertising. 

Send word and our Advertising Manager will call 
with further facts. 


Advertising Department 


THE FINANCIAL WORLD 


53 Park Place New York 


















































